Data manual for OECD replacement rate data
The data is taken from the xls sheet provided at the OECD website http://www.oecd.org/els/benefitsandwagesstatistics.htm and the link to the xls file is

http://www.oecd.org/els/soc/NRR_Initial_EN.xlsx. More generally, this is a file with net replacement rates for workers just having lost their jobs (“During the initial phase of unemployment, 2001-2011”).

The procedure to convert the data in the xls-files is as follows.
1) Go to the respective tab of the xls file and delete the line named “Additional EU countries”. In general, any other line with empty cells (or other N/A or non-numeric information) must be deleted. The exception is Cyprus (more on this later) which can be left in the table despite data only available before 2007 (and hence n/a for years after 2007). Copy the grey are as shown below and paste it into Stata. It is important to copy the country names but no headers. Including the column containing the country names, there should be 19 variables (var1-var-19).
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2) The xls-sheet has two tables: the left is the one with families/individuals eligible for social assistance. We will later average over both numbers.

3) Save the data as e.g. “NRR_raw_2010_1.dta” with “1” being the left table and “2” the right table. They must be saved in separate files ( there must be two tables/files per year.

4) Repeat the procedure for each year (currently only 2010 and 2011 available).







5) Cyprus is a special case because data is available prior (including) 2007. The difference for CY is that one has to copy ONLY the line containing Cyprus; see picture below. After having copied the information to Stata, the files must be saved as “NRR_CY_raw_2007_1.dta” (respective “2” for the table on the RHS). The date for CY is set to 2010 despite the data stemming from 2007. This is done in order to have one complete data set for 2010. This makes handing easier as no change in the date is necessary.
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6) If all files are in the same folder, just run the do-file “NRR_main”. The final output is named “OECD_ReplRate_ALL.dta”. 
7) The data from the OECD is compressed along two dimensions. As a first step, we average over the LHS and RHS tables, i.e. we compute the average replacement rate for families eligible and non-eligible for housing assistance. The second reduction (following the first step) is to average over a single and a double earner family. Hence, we end up with a number for a single person/lone parent (depending on having kids) and somebody living in a family/relationship. After these two steps we end up with a three-dimensional data set with the dimensions being: i) children (yes/no), (ii) single (yes/no) and (iii) place in the income distribution (three categories).
