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Abstract

Using the Consensus Economics dataset with individual expert
forecasts from G7 countries we investigate determinants of disagree-
ment (cross-sectional dispersion of forecasts) about six key economic
indicators. Disagreement about real variables (GDP, consumption,
investment and unemployment) has a distinct dynamic from disagree-
ment about nominal variables (inflation and interest rate). Disagree-
ment about real variables intensifies strongly during recessions, includ-
ing the current one (by about 40 percent in terms of the interquartile
range). Disagreement about nominal variables rises with their level,
has fallen after 1998 or so (by 30 percent), and is considerably lower un-
der independent central banks (by 35 percent). Cross-sectional disper-
sion for both groups increases with uncertainty about the underlying
actual indicators, though to a lesser extent for nominal series. Country-
by-country regressions for inflation and interest rates reveal that both
the level of disagreement and its sensitivity to macroeconomic vari-
ables tend to be larger in Italy, Japan and the United Kingdom, where
central banks became independent only around the mid-1990s. These
findings suggest that more credible monetary policy can substantially
contribute to anchoring of expectations about nominal variables; its
effects on disagreement about real variables are moderate.
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1 Coverage of Variables
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2 QOutlier Observations

The following outlier observations were checked and found correct (rather
than a consequence of a bug in the program).

2.1

Germany:

Japan:

US:

2.2

Inflation
high figure in Oct 1989 for Bank in Liechtenstein [LGT]

outliers in Jan, Feb, March 2002 due to Sanwa Bank (Jan. extrapo-
lated)

outliers in Nov, Dec 1993 and Jan 1994 due to Chemical Banking

Short-Run Interest Rates

No outliers detected.

2.3
Japan:
UK:
UsS:

2.4
UK:

2.5
Japan:

UK:

US:

GDP Growth

low observations in 1992-94 for Smith and Barney Japan
systematically lower forecasts May 2002 for Economic Perspectives

high observation in Oct 2000 for Mortgage Bankers (drives up inter-
polated values for Nov and Dec 2000)
low observation in Nov 1998 for JP Morgan

Consumption

low observation in Oct 1992 for Robert Fleming (interpolated over
next months)

high figure in July-Sept 1994 for Nomura Research

high figure in Jan 2002 for Goldman Sachs

Investment
high figure in Nov 1993 for Merrill Lynch Japan

high figure in March 1992 for Williams de Broe

“funny” figure in Oct 1991 for Williams de Broe

low figures for Economic Perspectives in Oct 1992 and around (partly
interpolated)

low figure in Jan 1991 for First Boston



2.6 Unemployment

Germany: high figure in April 1991 for WGZ Bank (interpolated to March 1991)

Japan: low figure in Sept 1990 for Nikko Research Center

3 Description of Panelists

Table 3. Participants in the Canadian Consensus Survey

1D Name Date Funding Notes
1 McLean McCarthy Oct 89-Feb 91 priv. In 1988 McLean McCarthy became acquired
by Deutsche Bank. Since 1992 it is included
in Deutsche Bank North America.
2 Scotia McLeod Oct 89—-Oct 06 priv. In 1988 the Bank of Nava Scotia acquired
Scotia Economics McLeod Young Weir. The new subsidiary
was renamed Scotia McLeod Inc.
3 Conf Board of Canada Oct 89-Oct 06 priv. Research and consulting agency
Cent Board of Canada
Conference Board
4 CIBC Oct 89-Oct 06 priv. CIBC stands for Canadian Imperial Bank of
CIBC Markets Commerce. It stems from the merger of the
CIBC World Markets Canadian Bank of Commerce and the Impe-
rial Bank of Canada in 1961.
5 Toronto Dominion Oct 89—-Oct 06 priv.
Toronto Dominion Bank
6 Bunting Warburg Oct 89-Dec95 priv. Meanwhile Bunting Warburg is a fully owned
subsidiary of UBS.
7 DRI Canada Oct 89-Aug 94 priv. DRI stands for Data Resources, Inc. In 2001
DRI-Canada DRI and WEFA were brought together to
form Global Insight.
8 DuPont Canada Oct 89-Oct 93 priv. Du Pont describes itself as a science com-
Du Pont pany.
9 National Bank of Canada Oct 89—Apr 02 priv.
10 Royal Trust Oct 89-Oct 93 priv. In September 1993, Royal Trust became part
of RBC Financial Group.
11 Sun Life Oct 89— Nov 98 priv. Canadian insurance company
12 Bank of Nova Scotia Oct 89-May 98 priv.
13 Bank of Montreal Oct 89-Oct 06 priv. BMO Capital Markets is a subsidiary of the
Bank of Montreal (see ID 20).
14 RBC Dominion Securities Oct 89—Apr 00 priv. 1988: The Royal Bank of Canada (RBC) ac-
RBC Dominion quired Dominion Securities.
RBC-Dominion Securities
15 Caisse de Depots Oct 89—-Oct 06 priv.
Caisse de depot
Caisse de Depot
16 Nesbitt Thomson Oct 89-Oct 06 priv. 1987: Acquirement of Nesbitt Thomson by
Nesbitt Burns the Bank of Montreal.
BMO Nesbitt Burns 1994: Nesbitt Thomson and Burns Fry merge
BMO Capital Markets and the new company is named Nesbitt
Burns.
2000: Renaming into BMO Nesbitt Burns
17 Wood Gundy Oct 89—Aug 99 priv. Wood Gundy is a subsidiary of CIBC since
1988.
CIBC Wood Gundy
18 Royal Bank of Canada Oct 89-Oct 06 priv. 1988: The Royal Bank of Canada (RBC) ac-
quired Dominion Securities (see ID 18).
In September 1993, Royal Trust became part
of RBC Financial Group (see ID 14).
1997: RBC acquires Richardson Green-
shields (see ID 23).
19 Richardson Greenshields Oct 89—Jul 96 priv. 1997: RBC acquires Richardson Green-
shields.
20 Merrill Lynch—Canada Nov 98-Oct 06 priv.
Merrill Lynch Canada
21 Informetrica Nov 92-Oct 06 priv. Infometrica is a privatly held Canadian eco-
nomic research company
22 Burns Fry Feb 93-Aug 94 priv. 1994: Burns Fry merged with Nesbitt Thom-

son to Nesbitt Burns (see ID 20).
continued on next page...



1D

Name

Date

Funding

Notes

23

24

25

26

27

28

29

Levesque Beaubien
National Bank Financial

JP Morgan Canada

JP Morgan

Institute of Policy Analysis
University of Toronto
Economap

Global Insight

EDC Economics

Desjardins

Nov 93-Aug 99
Sep 99-Oct 06

Jul 95-Oct 06
Oct 95-Oct 06
Nov 99-Oct 06
Dec02-Oct 06
Jul 03-Oct 06

Aug 04-Oct 06

priv.

priv.
publ.
priv.
priv.
priv.

priv.

1988: Lvesque Beaubien becomes a National
Bank subsidiary.

1999: First Marathon and the Lvesque
Beaubien merged to form National Bank Fi-
nancial.

Global Insight stems from the two companies
WEFA and DIR. It was founded in 2001. (see
also ID 11)

EDC stands for
Canada.
Desjardins is a life and health insurance com-
pany.

Export Development

Excluded from sample (less than 10 observations): Loewen Ondaatje, Wefa Canada, Centre for Spatial Economics, and
Canadian Imperial Bank.

Table : Participants in the French Consensus Survey

1D

Name

Date

Funding

Notes

1 Credit Comml de France Oct 89—-Oct 05 priv. April 2000: HSBC acquires Crdit Commer-
cial de France (CCF).

Nov 1, 2005: CCF became HSCB France.

2 Credit National Oct 89—Mar 96 priv.

3 BNP Oct 89-Oct 06 priv. May 2005: Acquirement of Paribas through
BNP.

BNP-Paribas

4 Credit Lyonnais Oct 89-Jan 04 priv. 2003: CL becomes acquired by Credit Agri-
cole.

5 Elf Aquitaine Oct 89-Oct 06 priv. 2000: Fusion of TotalFina (former Total

Total Fina EIf and Petrofina) to TotalFinaElf which was re-
Total named as to Total in 2003.

6 Credit Agricole Oct 89—Oct 06 priv. 2003: Acquirement of Crdit Lyonnais

7 GAMA Oct 89-Oct 06 priv. GAMA is a small French consultancy, run by
Professor Courbis of Nanterre University.

8 Societe Generale Oct 89—Oct 06 priv.

9 Bq Fr du Commerce Ex- Oct 89-Oct 06 priv. 1997: Credit National acquired BFCE giving

terieur birth to Natexis

BFCE 1998: Acquisition of Natexis through
BFCE Credit National Banque Populaire.

Credit National-BFCE

Natexis Banque

Natexis Bques Populaires

10 Banque Indosuez Oct 89-Jun 06 priv. 1996: Acquisition of Banque Indosuez
through Credit Agricole.

11 Gaz de France Oct 89-Jan 91 priv. 2005: Gaz de France becomes privatized.

12 INSEE Oct 89-Dec91 publ. The INSEE (Institut National de la Statis-
tique et des Etudes Economiques) is a
directorate-general of the ministry of the
economy, finance and industry. It only pro-
vides forecasts for the current year.

13 IPECODE Oct 89-Oct 06 priv. The two institutes IPECODE and REXECO
IPECODE-REXECO fusion. The name of the new company is
REXECODE Rexecode.

14 COE-CCIP May 90-Oct 06 priv. October 2006: Fusion of Rexecode and COE

to Coe-Rexecode.

15 Banque Paribas Jun 91- Jan 00 priv.

16 OFCE Jun 91-Oct 06 publ. OFCE = Observatoire Francais des Conjon-
tures Economiques.

17 Caisse des Depots Jul 91-Jul 01 publ. 2001: CDC IXIS was founded as the invest-

CDC IXIS Sep 01-Oct 06 ment banking and asset management sub-
IXIS CIB sidiary of Caisse de Depots.

Nov 2001: Renaming of CDC IXIS into IXIS
CIB.

Nov 06:
Natixis.

IXIS CIB becomes a subisiary of

continued on next page...



1D Name Date Funding Notes
18 Banque Populaire Jul 91-Jun 00 priv.
Banques Populaires
19 Morgan Guaranty—Paris Jul 91-Oct 06 priv. Subsidiary of J.P. Morgan & Co.
JP Morgan—Paris
JP Morgan
20 SG Warburg Jul 91-Feb 95 priv. 1995: S.G. Warburg becomes acquired by
UBS.
S.G. Warburg Bacot
21 Banque D’Orsay Nov 91-Nov 00 priv. Meanwhile Banque D’Orsay became a mem-
ber of the WestLB-Group.
22 Deutsche Bank Sep 93-Feb 06 priv.
Deutsche Bank France
23 Nomura France Oct 93-Jul 95 priv.
24 CPE Aug 94-Nov 00 publ. CPE =Center of popular economics
25 BIPE—Conseil Jul 95-Oct 06 priv.
BIPE Conseil
BIPE
RIPE
26 Morgan Stanley France Jul 95-Oct 06 priv.
Morgan Stanley
27 EXANE Apr 00-Oct 06 priv. Since 2004 Exanxe is owned by 40% by BNP
Paribas. Forecasts are made independently.
28 Merrill Lynch France Aug 00-Nov 02 priv.
Merrill Lynch
29 Centre Prev I’Expansion Dec00-Oct 06 priv. Forecasting  devision of the journal
I’Expansion.
30 UBS Warburg Sep 01-Oct 06 priv.
UBS
31 Goldman Sachs Sep 03-Oct 06 priv.
32 FAZ Institut Nov 03-Nov 05 priv.
33 HSBC Nov 03-Oct 06 priv. April 2000: Acquisition Crdit Commercial
de France.
HSBC France
34 Econ Intelligence Unit Nov 03—Oct 06 priv. Forecasting devision of the Economist
35 ING Financial Markets Nov 03-Oct 06 priv.
36 Bank of America Nov 03-Oct 06 priv.

Excluded from sample (less than 10 observations): Meeschaert-Rousselle and Paris Chambre de Commerce.

Table 5: Participants in the German Consensus Survey

1D Name Date Funding Notes
1 Sal Oppenheim Okt 89-Oct 06 priv. 1995: The Oppenheim Finanzanalyse GmbH
Oppenheim was founded as a 100% owned subsidiary of
Oppenheim Finanzanalyse Sal. Oppenheim Jr. Meanwhile it was re-
named into
2 Kiel Institute Oct 89—-Sept 06 publ.
IFW - Kiel
IFW - Kiel Institute
3 Delbruck & Co Oct 89—Apr 03 priv. January 01: Merger of Delbrck & Co., Beth-
man and Maffei to the Delbrck Bethman
Maffei AG. The newly created bank becomes
part of the ABN AMRO Group.
4 IFO Munich Oct 89-Sep 06 publ.
IFO—Munich Institut
5 Westdeutsche Landesbank Oct 89-Oct 06 priv.
Westdeutsche LB
Westdeutsche LBank
Westdeutsche Lbank
WestLB
6 Bank in Liechtenstein Oct 89—-Aug 98 priv.
LGT Bk in Liechtenstein
7 BfG Bank Oct 89—Mar 01 priv. In 2000 the BfG Bank was acquired by the
SED Apr 01-Oct 06 SED Group. In March 2001 the company was
renamed SEC AG.
8 BHF Bank Oct 89-Oct 06 priv. 1999: Acquired through the ING Group. Dec
ING BHF-Bank 2004: Acquired through Sal. Oppenheim.
The forecasts are being made independently.
9 DG-Bank Oct 89-Dec01 priv. 2001: Fusion of the DG-Bank and GZ-Bank.
DZ Bank Oct 01-Oct 06 The new institute was named DZ-Bank.

continued on next page...



1D

Name

Date

Funding

Notes

10 Dresdner Bank Oct 89—-Oct 06 priv. July 2001: The Dresdner Bank becomes part
of the Allianz Group. Forecasts are contin-
uously being made by the same research fa-
cility.

11 Baverische Landesbank Oct 89—-Oct 06 priv.

Bayerische Landes
Bayerische LBank

12 Berliner Bank Oct 89-Feb 94 priv.

13 Citibank AG Oct 89-Oct 06 priv.
Citigroup

14 Commerzbank Oct 89-Oct 06 priv.

15 Deutsche Bank Oct 89-Oct 06 priv.
Deutsche Bank AG
Deutsche Bank Research
Deutsche Bank Rsrch

16 Deutsche Girozentrale Oct 89—Oct 06 priv. January 1999: Fusion of DGZ and Deka-
DGZ DekaBank Bank. From January 1999 on the forecasts
Deka Bank of the former DGZ are labeled Deka Bank.

17 Hessische Landesbank Oct 89-Oct 06 priv.

Hessische LBank
Helaba Frankfurt

18 Industrie Kreditbank Oct 89-Oct 92 priv.
Industriekreditbank
IKB Deutsche Indus-
triebank AG

19 HYPO Bank Oct 89-Jul 98 priv. 1998: Fusion of Hypo Bank with Bayerische
Vereinsbank. From that point in time the
forecasts of the newly created company are
computed by the former research facility of
Bayerische Vereinsbank.

20 Trinkaus & Burkhardt Oct 89-Oct 06 priv. 1992: HSBC Hoildings plc takes over the

HSBC Trinkaus Midland Bank who owns the majority of vot-
ing rights of Trinkaus & Burkhardt.

21 WGZ Bank Oct 89-Oct 06 priv. 1999: Fusion of Hchst and Rhne-Poulenc.
The new company’s name is Aventis.

22 Hoechst AG Oct 89—Apr 99 priv. 1997: Acquirement through UBS. Mean-
while the former SMH Bank is named UBS
Deutschland AG.

23 SMH Bank Nov 89-May 98 priv.

24 Bayerische Vereinsbank Nov 89-Oct 06 priv.

Bayerische Vereinsbk
HypoVereinsbank

25 Deutsches Institut Oct 89-Oct 06 publ.
DIW Berlin
DIW-Berlin Institute
DIW-Berlin

26 FAZ InfoDienste Jan 92-Nov 05 priv.
FAZ Institute

27 MM Warburg May 93-Oct 06 priv.

28 Bankgesellschaft Berlin Mar 94-Oct 06 priv. Meanwhile renamed into Landesbank Berlin
Holding AG.

29 UBS Frankfurt Apr 94-Oct 06 priv. 1997: Acquirement of Dillon Read by
SBC Warburg Dillon Read SBC (Schweizerischer Bankenverein). Dec
Warburg Dillon Read 8, 1997: SBC and SBG (Schweizerische
UBS Warburg Bankgesellschaft) fusion and the new com-
UBS pany is named UBS AG.

30 Bank Julius Baer Apr 94-Oct 06 priv.

31 JP Morgan Frankfurt Apr 94-Oct 06 priv.

JP Morgan

32 RWI Essen May 94-Oct 06 publ.

33 HWWA Feb 96-Oct 06 priv.

34 Morgan Stanley Jul 96— Oct 06 priv.

35 Merrill Lynch Jun 98-Nov 02 priv.

36 Invesco Bank Sep 98-Sept 04 priv.

Invesco Bank Frankfurt

37 IW-Cologne Institut Dec99-Oct 06 priv.

38 Lehman Brothers Mar 02-Oct 06 priv.

39 Econ Intelligence Unit Nov 03- Oct 06 priv.

40 Goldman Sachs Nov 03- Oct 06 priv.

41 Bank of America Nov 03- Oct 06 priv.

42 Global Insight Nov 04- Oct 06 priv.

Excluded from sample (less than 10 observations): Bank Schroder & Munchmeyer.
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Table 6: Participants in the Italian Consensus Survey

1D

Name

Date

Funding

Notes

1 Centro Europa Ricerche Oct 89-Oct 06 publ. Cer is an independent research institute
Centro Europa Richerche

2 Banco di Roma Oct 89—Apr 99 priv. Meanwhile Banca die Roma became part of
Banca di Roma the Capitalia Group.

3 Credito Italiano Oct 89—Oct 06 priv. 1998: Creation of UniCredito Italiano
Uni Credito Italiano through a merger of several Italian banks.
UniCredit Banca Mobiliare Established in 2000, UniCredit Banca Mobil-
UniCredit Ban ea Mobiliare iare is a part of the UniCredit Group. Since
UniCredito Banca Mobiliare 2005 UniCredit Group is a part of the HVB
UniCredit Banca Group.

4 Euromobiliare Oct 89—Jul 97 priv.

5 Fiat SpA Oct 89-Jul 05 priv.

6 Istituto Bancario Oct 89-Dec91 priv.

Istituto Bancario Italiano

7 Studi Finanziari Oct 89-Dec92 publ.

8 IRS Oct 89-Oct 06 priv. IRS: Instituto per la ricerca sociale
IRS—-Milan
ref.irs
Ref.

9 Confindustria Oct 89-Oct 06 priv.

10 ISCO Nov 89-Dec98 publ. ISCO: Italian Institute for Studies on Eco-
ISAE Feb 99-Oct 06 nomic Cycles
ISAE ISAE: Insituto di Studie Analisi Economica

The ISAE stems from a merger of ISCO
and ISPE (Institute of Studies for Economic
Planning) in 1998.

11 Banca Comerz. Ital Nov 89-May 01 priv. May 2001: Merger of Banca Commerciale
Banca Commerciale Jun 01-Oct 06 Italiano with Banca Intesa into IntesaBci.
Intesa BCI December 2002: IntesaBci changes it’s name
Banca Intesa into Banca Intesa s.p.a.

2007: Banca Intesa and Sanpaolo merged to-
gether.

12 Prometeia Jan 91-Oct 06 priv.

Prometia

13 Cariplo SpA Jan 92—-Apr 99 priv. Jan 1998: Cariplo gets acquired by Banca
Banca Intesa Cariplo Intesa.

14 ENI Oct 92-Oct 06 priv. ENI S.p.A. is an Italian Oil company.

15 JP Morgan—Milan Jun 93-Oct 06 priv.

JP Morgan

16 Bank of America—Milan Mar 95-Oct 06 priv.
Bank of America

17 Chase Manhattan—Milan Jul 96—Jun 98 priv.

18 Deutsche Bank—Milan Feb 97-Jan 00 priv.

19 Salomon Smith Barney Sep 98-Sep 06 priv. 1998: Traveler who owned Solomon Smith
Salomon SB Citibank Barney merged with Citigroup.

Schroder SSB Citibank 2000: Acquisition of Schroders PLC
Citigroup

20 Morgan Stanley Sept 99-Mar 06 priv.

21 Banca Nzle. del Lavoro Nov 99-Oct 06 priv. 2004: Banca Nacionale del Lavoro becomes
Banca Nzle del Lavoro member of the PNB Paribas Group.

22 Caboto Nov 99-Feb 01 private Meanwhile Caboto is part of Intesa San-

paolo.

23 RASFIN Nov 99—-Apr 02 priv.

24 Goldman Sachs Jan 00—-Oct 06 priv.

25 Banca IMI Feb 03—-Oct 06 priv.

26 Cofiri SIM Mar 03-Feb 04 priv. Meanwhile Cofiri Sim s.p.a. became part of
Capitalia Apr 04-Oct 06 the Capitalia Group.

27 Econ Intelligence Unit Nov 03 —Oct 06 priv. Forecasting devision of the Economist

28 FAZ Institut Nov 03-Dec04 priv.

29 HSBC Nov 03-Oct 06 priv.

30 ING Financial Markets Nov 03-Oct 06 priv.

31 IXIS CIB Jun 05-Oct 06 priv. IXIS CIB is part of Natixis which belongs to

Banque Populaire.

Excluded from sample (less than 10 observations): CS First Boston, Romagest, and Merrill Lynch.
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Table 7 Participants in the Japanese Consensus Survey

1D

Name

Date

Funding

Notes

1996: Fusion with the Mitsubishi Bank. The

1 Bank of Tokyo Oct 89-Oct 06 priv.

Bank of Tokyo-London merged company’s name is Bank of Tokyo-

Sanwa Research Institute Mitsubishi Ltd.

Sanwa Research Institute January 2006: The Bank of Tokyo—

Corp. Mitsubishi and the UFJ Holdings Inc.

UFJ Institute merged forming the Bank of Tokyo-

Mitsubishi UFJ Research Mitsubishi UFJ, Ltd. (see ID 35). The UFJ
holding stems from a merger of Sanwa Bank
and Tokai Bank in 2002.

2 Deutsche Bank (Asia) Oct 89-Oct 06 priv. Deutsche Securities Limited, Hongkong is
Deutsche Securities the official name Deutsche Bank’s subsidiary

in Asia.

3 Long Term Credit Bank Oct 89— Jun 98 priv. LTCB was placed under state control in Oc-
tober 1998 and collapsed in 2000. (see ID
19)

4 Industrial Bank of Japan Oct 89—Jul 00 priv. 2002: Merger with Dai-Ichi Kangyo Bank
(see ID 15).

5 Daiwa Securities Rsrch Oct 89-Oct 06 priv. Priv. research and consulting institute

Daiwa Institute of Rsrch
Daiwa Securities Research
Daiwa Institute of Research

6 Jardine Fleming Oct 89—Jan 01 priv. Jardine Fleming had been owned by Chase
Jardine Fleming—Tokyo Manhattan Corporation. In 2001 it became
Jardine Fleming Securities part of J.P. Morgan Securities Asia.

7 Japan Ctr Economic Rsrch Oct 89-Oct 06 publ. The JCER is a non-profit independent re-
Jap Ctr for Econ Rsrch search institution established in 1963.
Japan Ctr for Econ Research

8 Mitsubishi Rsrch Oct 89—-Oct 06 priv. January 2006: The Bank of Tokyo—
Mitsubishi Research Inst Mitsubishi and the UFJ Holdings Inc.

merged.

9 Tokai Bank Oct 89—-Sep 01 priv. 2002: Merger with Sanwa Bank to form UFJ
Holdings Inc. (see ID 5).

10 Baring Securities—Japan Oct 89-Feb 95 priv. In 1995 ING took over the Barings Bank.
The end of Barings Bank is closely tied to
the name Nicholas Leeson.

11 Dai-Ichi Kangyo Bank Oct 89-Oct 06 priv. 2002: Dai-Ichi Kangyo Bank merged with
Dai-Ichi Kangyo Rsrch Insti- the Industrial Bank of Japan and Fuji Bank
tute to form Mizuho Financial Group.

Dai-Ichi Kangyo Rsrch Inst
Mizuho Research Institute

12 Nikko Rsrch Center Oct 89—-Oct 06 priv. Nikko Securities established in 1999. In
Nikko Research Center march 2007 Citigroup launched a tender of-
Nikko Citigroup fer for Nikko Cordial, the holding company

of Nikko Securities. (See ID 32)

13 Nomura Rsrch Center Oct 89-Oct 06 priv.

Nomura Securities
Nomura Research Institute

14 Smith Barney—Tokyo Oct 89-Nov 97 priv. Smith Barney is combined with Salomon to
Smith Barney—Japan form Salomon Smith Barney Holding Inc.
Smith Barney Shearson—Tokyo

15 S G Warburg—Tokyo Oct 89-Oct 06 priv. LTCB stands for Long-term Credit Bank (see
S G Warburg—Japan ID 7). In 1997 SBC and LTCB formed a
SBC Warburg—Japan strategic alliance.

LTCB Warburg—Japan
LTCB

UBS Warburg

UBS

16 Toyota Motor Corporation Oct 89—-Oct 06 priv.

17 Yamaichi Rsrch Institute Oct 89—Nov 97 priv. Yamachi Securities suffered bankruptcy in
Yamaichi Research Institute 1997.

18 Merrill Lynch—Japan Oct 89-Oct 06 priv.

19 Nippon Credit Bank Oct 89-May 97 priv. 1998: Nippon Credit Bank was put under

state control.

20 Mitsubishi Bank Oct 89—Sep 94 priv. Merged with Bank of Tokyo in 1996 (see ID
5).

21 UBS Phillips & Drew Nov 89—-Aug 97 priv. Meanwhile Phillips & Drew became UBS

UBS Phillips & Drew—Tokyo Global Asset Management.
UBS Securities—Tokyo
UBS Securities—Japan

22 Sumitomo Bank Jan 90-Mar 05 priv. April 2001: Sakura Bank and Sumitomo
Sumitomo Life Rsrch Institute Bank merge to form Sumitomo Mitsui Bank-

ing Corporation.

23 JP Morgan Oct 92-Oct 06 priv.

JP Morgan—Japan
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1D Name Date Funding Notes

24 BZW-Japan Jun 93-Oct 98 priv. BZW was formed in 1986 my combing two
Barclays Capital Group acquired firms. In 1996 BZW was merged
Barclays Capital with WFNIA and formed Barclays Capital

Group and in 1998 most parts of the former
BZW were sold to CS First Boston.

25 Fuji Research Institute Oct 94-Oct 01 priv. Meanwhile part of Mizuho Rsrch Inst. (see
ID 15).

26 Kleinwort Benson—Tokyo Nov 94-Dec00 priv. 1995: The Dresdner Bank purchases Klein-
Dresdner Kleinwort (Asia) wort Benson, a British investment bank.
Dresdner Kleinwort Benson

27 Schroder Securities Mar 96-Feb 01 priv. In 2000 Schroders sold its investment bank-
Schroders—Japan ing division to Citigroup. Till 2003 it was
Schroders traded under the name Salomon Smith Bar-

ney.

28 Salomon Brothers Asia Ltd. Apr 96-Mar 03 priv. 1997: Salomon Brothers and Smith Barney
Salomon Brothers Asia merged to form Salomon Smith Barney Hold-
Salomon Smith Barney Asia ing (see ID 18). Nikko Salomon Smith Bar-
Salomon Smith Barney ney was a joint venture between Citigroup
Nikko Salomon Smith Barney Inc.’s Salomon Smith Barney and Nikko Se-

curities established in 1999.

29 NLI Research Institute Apr 96-Oct 06 priv. Research and consulting firm

30 Bank of Tokyo Mitsubishi Aug 96-Oct 06 January 2006: The Bank of Tokyo—
Bank of Tokyo-Mitsubishi UFJ Mitsubishi and the UFJ Holdings Inc.

merged forming The Bank of Tokyo-
Mitsubishi UFJ, Ltd. (see ID 5).

31 CS First Boston Oct 96-Oct 06 priv. Credit Suisse took control over First Bosten
Credit Suisse in 1990. In 2006 Credit Suisse retired the
Credit Suisse First Boston First Boston name.

32 NCB Research Institute Jun 97-Apr 00 priv.

33 Goldman Sachs May 00-Oct 06 priv.

34 HSBC Jun 00-Oct 06 priv.

35 Shinsei Bank Jun 00-Dec02 priv. Shinsei Bank is the predecessor of the Long-

term Credit Bank of Japan.

36 Morgan Stanley Jun 00-May 06 priv.

37 Kokumin Keizai Research Inst. Jul 00-Mar 04 priv. KKRI was a non-profit economic research in-
Kokumin Keizai Research Inst stitute.

38 ITOCHU Institute Jan 03-Oct 06 priv. Research facility of ITOCHU Corporation

39 Econ Intelligence Unit Nov 03—-Oct 06 priv. Forecasting division of the Economist

40 Global Insight Nov 03—-Oct 06 priv. Global Insight stems from the two companies

WEFA and DRI. It was founded in 2001.

Excluded from sample (less than 10 observations): Lehman Brothers, Sakura Institute of Research, IBJ Securities, and
Warburg Dillon Read.

Table 3: Participants in the UK Consensus Survey

ID

Name

Date

Funding

Notes

Chase

Chase Manhattan
Chase Manhattan Bank
ITEM Club

Shearson Lehman
Lehman Brothers

City Univ Business Sch
City Univ Business School
City University Business
School

Greenwell Montagu

Oxford-LBS

Oxford Econ Forecasting
SG Warburg

SBC Warburg

SBC Warburg Dillon Read
‘Warburg Dillon Read
Merrill Lynch

89-Nov 00

89-Oct 06

89-Oct 06

89—Jun 93
89—Jun 93
89-Oct 06

89—-Apr 00

89-Oct 06

13

priv.

priv.

priv.

publ.

priv.
priv.

priv.

priv.

In 2000 Chase Manhattan merged with JP
Morgan.

ITEM stands for ”Independent Treasury
Economic Model”. The ITEM Club was
founded in 1977 by some companies in order
to share the cost of economic forecasting.
In 1994 Sherson Lehman became seperated,
when Traverler’s Group spun of Lehman
Brothers without Shearson.

Greenwell Montagu was bought by the Mid-
land Bank and is meanwhile part of HSBC.
Research and consulting firm

1997: Acquirement of Dillon Read by SBC

continued on next page...



1D

Name

Date

Funding

Notes

9 National Westminster Oct 89-May 00 priv. March 2000: Acquisition through the Royal
NatWest Group Bank of Scotland

10 Robert Fleming Oct 89-Jan 97 priv. In 2000 Robert Flemmings Holdings were
Robert Fleming Secs sold to Chase Manhattan Bank.

11 Baring Brothers Oct 89-Oct 06 priv. In 1995 ING took over the Barings Bank.
ING Financial Markets
ING-Barings

12 British Telecom Oct 89-Oct 01 priv.

13 Cambridge Economet Oct 89-Oct 06 publ.

Cambridge Econometrics
14 NIESR Oct 89-Oct 06 priv. NIESR stands for Natinal Insitute Economic
and Social Research. It is a independent eco-
nomic research insitute.

15 Nomura Research Inst Oct 89—-Apr 95 priv.

Nomura Research Institute
Nomura Securities

16 Smith New Court Oct 89-Oct 95 priv. 1995: Takeover through Merrill Lynch

17 James Capel Oct 89—-Mar 98 priv. The investment management subsidiary
HSBC James Capel changed its name to HSBC Securities in

1998.
18 Panmure Gordon Oct 89—Mar 00 priv. 1996: Acquisition of Panmure Gordon by
West LB.
West LB Panmure

19 Barclays de Zoete Oct 89-Oct 06 priv. In 1996 BZW was merged with WFNIA and
Barclays de Zoete Wedd formed Barclays Capital Group. In 1998
Barclays Capital most parts of the former BZW were sold to

CS First Boston.

20 CBI Oct 89-Oct 06 priv. Lobbying organisation of British business
Confed of British Ind owners
Confed of British Industry

21 Imperial Chem Ind Oct 89-Jul 99 priv. British Chemical Group
Imperial Chemical Inds

22 ABN Amro Hoare Govett Oct 89—Jul 02 priv.

Hoare Govett

23 Schroder SSB Citibank Oct 89—-Oct 06 priv. In 2000 Schroders sold its investment bank-

Schroders ing division to Citigroup. Till 2003 it was
traded under the name Salomon Smith Bar-
ney.

24 Salomon Bros Oct 89-Oct 06 priv. 1997: Salomon Brothers and Smith Bar-
Salomon Brothers ney merged to form Salomon Smith Barney
Salomon SB Citibank Holding. In 1998 Traverler’s Group which
Salomon Smith Barney owned Solomon Smith Barney and Citigroup
Citigroup merged.

25 UBS Oct 89-Oct 06 priv.

UBS Limited

UBS Phillips & Drew
UBS UK Limited
UBS Warburg

26 London Bus School Oct 89-Aug 98 publ.
London Business Sch
London Business School

27 Hambros Bank Oct 89—Mar 98 priv. In 1998 Socit Gnrale acquired Habros Bank.

28 Dresdner Kleinwort Ben- Oct 89—May 97 priv. 1995: The Dresdner Bank purchases Klein-
son wort Benson, a British investment bank.
Kleinwort Benson

29 Williams de Broe Oct 89—Jun 06 priv. Investment Broker and part of the Evulution

Group

30 Barclays Bank Oct 89—Jun 01 priv.

31 Henley Centre Oct 89—-Jul 01 priv. Research and consultancy firm

32 Midland Bank Oct 89—Nov 94 priv. 1992: Friendly takeover through HSBC
Midland Global Markets

33 County Nat West Nov 89—Jul 00 priv. March 2000: Acquisition through the Royal
Greenwich NatWest Bank of Scotland
Nat West Securites
NatWest Markets

34 Credit Lyonnais Secs Nov 89-Jul 97 priv. 2003: CL becomes acquired by Credit Agri-

cole

35 Goldman Sachs Jul 90-Oct 06 priv.

36 Yamaichi Feb 91- Sept 92 priv. Takeover
Citibank Oct 92—-Jan 98

37 Morgan Guaranty Jun 91-Oct 06 priv. Morgan Guaranty is a subsidiary of JP Mor-
JP Morgan gan & Co. In 2000 JP Morgan merged with

Chase Manhattan
38 SGST Securities Oct 91-Apr 00 priv.
Societe Generale
39 Industrial Bank of Japan Jan 93-Dec99 priv.
40 Lombard Street Res. Jan 93-Oct 06 priv. Independent research institute founded in

Lombard Street Research

14

1989.
continued on next page...



1D

Name

Date

Funding

Notes

Lombard Street Rsrch

41 Liverpool Macro Res . Liv- Jan 93-Oct 06 publ. Group of researchers based at Liverpool Uni-
erpool Macro Research versity and Cardiff Business School. They
Liverpool Macro Rsrch publish the Quarterly Economic Bulletin.

42 Halifax B.S. Feb 93-Oct 06 priv. Halifax merged with the Royal Bank of Scot-
Halifax Building Soc land in September 2001 forming HBOS.
Halifax PLC
HBOS
HBOS plc

43 Morgan Stanley Mar 94-Oct 06 priv. Morgan Stanley DW is the retail broker-
Morgan Stanley DW dealer subsidiary of Morgan Stanley

44 HSBC May 94-Oct 06 priv.

HSBC Economics & Strat-
egy

HSBC Econs & Strategy
HSBC Greenwell

HSBC Markets

HSBC Markets Research
HSBC Securities

45 Lloyds Bank Oct 94-Oct 06 priv. In 1995 Lloyds Bank Group merged with
Lloyds TSB Financial TSB Group forming Lloyds TSB Group.
Markets
Lloyds TSB  Financial
Mrkts
Lloyds TSB Group

46 Deutsche Bank Aug 96-Jan 06 priv. Today this subsidiary of Deutsche Bank is
Deutsche Morgan Grenfell labeled Deutsche Securities Limited.

47 Business Strategies Mar 97—Jul 03 priv. Research and consulting insitute

48 Norwich Union Aug 97-Jan 99 priv. Insurance Company

49 RBC Dominion Apr 98-Jun 01 priv. 1988: The Royal Bank of Canada (RBC) ac-
RBC Dominion Securities quired Dominion Securities.

RBC DS Global Markets
50 Royal Bank of Scotland May 98—-Oct 06 priv. RBS Financial Markets was the result of
RBS Financial Markets some restructuring within the Royal Bank of
Scotland.
51 Capital Economics Oct 00—Oct 06 priv. Independend research insitute founded in
1999.

52 Credit Suisse Apr 01-Oct 06 priv. Credit Suisse took control over First Boston
Credit Suisse First Boston in 1990. In 2006 Credit Suisse retired the
CS First Boston First Boston name.

53 DRI-WEFA Apr 01-Oct 06 priv. Global Insight stems from the two companies
Standard & Poors DRI WEFA and DRI. It was founded in 2001.
Global Insight

54 Economic Perspectives May 02-Oct 06 publ. Journal of the Federal Reserve Bank of

Chicago

55 ABN Amro Apr 03-Oct 06 priv.

56 Experian Bus Strategies Aug 03 -Oct 06 priv. Consulting agency
Experian Business Strate-
gies

57 DTZ Research Jun 05-Oct 06 priv. DTZ is a real estate advisor.

Excluded from sample (less than 10 observations): Beacon Econ Forecasting, Citicorp Scrimgeour, CL Alexanders,
and ANZ McCaughan.

Table 9: Participants in the US Consensus Survey

1D

Name

Date

Funding

Notes

[

(SIS

Morgan Stanley
Shearson Lehman
Lehman Brothers

Amoco Corporation
Amoco

Amoco Corp

BP Amoco

US Chamber of Commerce
Chase Manhattan

Chase Chase Manhattan
Bank

Oct 89—-Oct 06
Oct 89—Oct 06

Oct 89—Apr 99

Oct 89-Mar 93
Oct 89-Mar 97

15

priv.
priv.

priv.

priv.
priv.

In 1994 Shearson Lehman separated, when
Traverler’s Group spun of Lehman Brothers
without Shearson.

In August 1998 Amoco merged with British
Petroleum forming BP Amoco.

Chase Manhattan purchased Chemical
Banking in 1996 (see ID 16). In 2000 it
merged with JP Morgan (see ID 13).

continued on next page...



1D

Name

Date

Funding

Notes

6 Continental Bank Oct 89-Aug 94 priv.

7 First Chicago Oct 89-Feb 94 priv. 1995: First Chicago merged with DBD of
Detroit.  The resulting company became
merged with Bank One in 1998 and is today
part of JP Morgan.

8 Manufacturers Hanover Oct 89-Feb 92 priv. June 92: Merger with Chemical Banking (see
ID 16).

9 Morgan Guaranty Oct 89-Oct 06 priv. Morgan Guaranty is a subsidiary of JP Mor-
JP Morgan gan & Co. In 2000 JP Morgan merged with

Chase Manhattan Bank (see ID 10).

10 Smith Barney Oct 89—Oct 97 priv. Smith Barney and Shearson where combined

Smith Barney Shearson in 1994 by there holding company Traveler’s
Group.

11 Bear Stearns Oct 89—-Oct 06 priv.

12 Chemical Bank Oct 89—Mar 96 priv. Merged with Manufacturers Hanvoer in 1992
Chemical Banking (see ID 12) and was purchased by Chase
Chemical Banking Manhattan in 1996 (see ID 9).

13 Core States Oct 89-Oct 06 priv. In April 1998 CoreStates merged with First
CoreStates Fin Corp Union. Wachovia was formed by the 2001
First Union Corp merger of First Union Corporation and the
‘Wachovia Corp former Wachovia Corp.

14 First Boston Oct 89—Oct 04 priv. Credit Suisse took control over First Boston
CS First Boston in 1990. In 2006 Credit Suisse retired the
Credit Suisse First Boston First Boston name.

15 First Fidelity Oct 89-Aug 90 priv.

16 Ford Motor Oct 89-Oct 06 priv.

Ford Motor Corp

17 General Motors Oct 89-Oct 06 priv.

18 Merrill Lynch Oct 89-Oct 06 priv.

19 Northern Trust Oct 89-Oct 06 priv.

20 Kemper Financial Oct 89-Jan 92 priv. Insurance Company

21 Metropolitan Life Oct 89-Sep 96 priv. Metropolitan Life Insurance Company is
know as MetLife.

22 Provident Bank Oct 89-Sep 92 priv.

23 Sears Roebuck Oct 89—Oct 90 priv.

Sears Roebuck & Co

24 Shawmut National Oct 89—Sep 90 priv. Through some mergers Shawmut Bank is to-
Shawmut Bank day part of the Bank of America.

25 Paine Webber Oct 89—-Apr 93 priv. In 2000 Paine Webber merged with UBS.

Meanwhile its name changed into UBS
Wealth Management USA.
26 Nat Assn Manufacturers Oct 89-Dec95 priv.
Nat Assn of Manufacturers

27 Griggs & Santow Nov 89-Sep 01 priv. Griggs & Santow was a prv. consulting firm.

28 Standard & Poor’s Jul 90-Sep 96 priv.

29 CRT Govt. Securities Sep 90-Jul 93 priv.

30 Dun & Bradstreet Mar 91-Feb 97 priv.

31 The WEFA Group Jul 91-Oct 06 priv. Global Insight stems from the two companies
DRI-WEFA WEFA and DRI. It was founded in 2001.
Global Insight

32 Bethlehem Steel Oct 91-Sep 93 priv.

33 Eaton Corporation Oct 92-Sep 97 priv. Eaton is a diversified industrial manufac-
turer.

34 DuPont Oct 92-Oct 06 priv. Du Pont describes itself as a science com-
pany.

35 Wells Fargo Bank Jan 93-Oct 06 priv.

Wells Fargo
Wells Capital

36 NationsBank Aug 93-Oct 06 priv. In 1998 the NationsBank acquired the Bank

Bank America Corp America and assumed the new name Bank of
America.

37 The Conference Board Oct 93 —Oct 06 priv. The Conference Board is a not-for-profit or-
ganization providing research and consulting
activities to it’s members.

38 Bankers Trust Oct 93 —Jan 98 priv. 1999: Acquisition through Deutsche Bank

39 U.S. Trust Nov 03-Oct 06 priv.

United States Trust

40 Brown Brothers Oct 93—-Jan 99 priv.
Brown Brothers Harriman

41 Fannie Mae Oct 93 —Oct 06 priv.

42 Mortgage Bankers Oct 93—-May 05 priv. National association representing the real es-
Mortgage Bankers Assoc tate finance industry.

Mortgage Bankers Associ-
ation
43 Nat. Ass. of Homebuilders Oct 93 —Oct 06 priv.

Natl Assoc of
Builders

Home
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Name

Date

Funding

Notes

Nat Assn of Home Builders

44 The University of Michi- Oct 93 —Oct 06 publ. RSQE stands for Research Seminar in Quan-
gan titative Economics.
Univ of Michigan-RSQE
45 Prudential Insurance Dec93-Oct 02 priv.
Prudential Financial
46 Chrysler Apr 04-Oct 06 priv.
Daimler Chrysler
47 Regional Financial Assocs May 94 -Jan 01 priv.
Regional Financial Ass.
48 Georgia State University Feb 96-Oct 06 publ.
Georgia State Uni.
49 Oxford Economics Oct 97-Oct 06 priv. Research and consulting firm
50 Inforum—Univ of Maryland Apr 98-Oct 06 publ. Inforum stands for: Interindustry Forecast-
ing at the University of Maryland.
51 Goldman Sachs Feb 99-Oct 06 priv.
52 Bank One Corp Mar 00-Aug 04 priv. Bank One Corporation became acquired by
JP Morgan Chase & Co in July 2004 (see ID
13).
53 Macroeconomic Advisers Mar 00-Oct 06 priv. Priv. reseach facility with a specialization
for macroeconomic forecasting.
54 Economy.com Feb 01-Oct 06 priv. Moody’s Economy.com is a private research
Moody’s Economy.com company
55 Econ Intelligence Unit Nov 93-Oct 06 priv. Forecasting division of the Economist
56 Swiss Re Apr 05-Oct 06 priv. Reinsurance Company

Excluded from sample (less than 10 observations): Marine Midland, Mass Financial Services, Bank of Boston, Mellon Bank,

and PNC Bank.
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Table 10: Recession Dates as Determined by ECRI: Business Cycle Method,
1989-2009, available at: http://www.businesscycle.com/.

Country Peak Trough

Canada March 1990 March 1992

France February 1992  August 1993
August 2002 May 2003
February 2008

Germany January 1991 April 1994
January 2001 August 2003
April 2008

Italy February 1992  October 1993
August 2008

Japan April 1992 February 1994
March 1997 July 1999
August 2000 April 2003
February 2008

United Kingdom May 1990 March 1992
May 2008

United States July 1990 March 1991
March 2001 November 2001
December 2007

Euro Area* 1992Q1 1993Q3
2008Q1

Note: *: Recession dates as determined by CEPR’s euro area business cycle dating com-

mittee.

4 ECRI Recession Dates
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http://www.businesscycle.com/

5 Monetary Policy Institutions
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http://www.bankofcanada.ca/en/speeches/2000/sp00-6.pdf
http://www.bankofcanada.ca/en/monetary/inflation_target.html
http://www.bankofcanada.ca/en/monetary/inflation_target.html
http://www.banque-france.fr/gb/instit/histoire/histor5.htm
http://www.banquedefrance.fr/gb/publications/telechar/bulletin/17etud1.pdf
http://www.banquedefrance.fr/gb/publications/telechar/bulletin/17etud1.pdf
http://bundesrecht.juris.de/bundesrecht/bbankg/gesamt.pdf
http://www.bundesbank.de/download/presse/publikationen/geldpolitik_bundesbank_199610_en.pdf 
http://www.bundesbank.de/download/presse/publikationen/geldpolitik_bundesbank_199610_en.pdf 
http://www.bancaditalia.it/bancaditalia/storia/europa/
http://www.bos.frb.org/economic/neer/neer2002/neer202h.pdf
http://www.bos.frb.org/economic/neer/neer2002/neer202h.pdf
http://www.boj.or.jp/en/type/law/bojlaws/bojlaw1.htm
http://www.boj.or.jp/en/type/exp/about/expboj.htm
http://www.boj.or.jp/en/type/exp/about/expboj.htm
http://www.bankofengland.co.uk/monetarypolicy/history.htm
http://www.bankofengland.co.uk/publications/speeches/1998/speech27.pdf
http://www.bankofengland.co.uk/publications/speeches/1998/speech27.pdf
http://www.federalreserve.gov/aboutthefed/section2a.htm
http://www.ecb.int/ecb/legal/pdf/maastricht_en.pdf
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http://www.ecb.int/press/pr/date/2003/html/pr030508_2.en.html

6 Additional Descriptive Statistics about the Data
Set and Data Issues

6.1 Original, Interpolated, Extrapolated and Missing Obser-
vations
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Table 12: Original, Interpolated, Extrapolated and Missing Observations
Averaged Across Respondents and Time, by Country and Variable

Expectations about the Current Year Expectations about the Next Year
1D Orig Int Extr Miss Total  Orig Int Extr  Miss  Total

cninfl 105.5 8.9 2.1 97.5 214.0 1044 8.7 2.9 98.0 214.0
cngdp 105.7 8.8 2.0 97.4  214.0 104.8 8.6 2.7 98.0 214.0
cnip 49.9 6.7 2.0 1554 214.0 49.5 6.2 2.0 156.3 214.0
cninv 104.1 9.4 2.0 98.5 214.0 103.2 9.3 2.8 98.7 214.0
cncons  105.4 9.0 2.0 97.6 214.0 1044 8.8 2.8 98.1 214.0
cnun 105.3 9.2 2.1 97.4  214.0 104.3 8.9 2.9 98.0 214.0
cnr3m 103.9 9.7 2.1 98.2 214.0 103.7 9.7 2.3 98.3 214.0
frinfl 100.5 7.5 1.8 1042 214.0 92.1 7.5 34 111.1 214.0
frgdp 100.9 7.3 1.8 104.0 214.0 92.8 7.4 3.3  110.5 214.0

frip 70.8 7.4 2.1 133.8 214.0 64.2 7.4 29 139.6 214.0
frinv 98.6 7.6 1.8 106.0 214.0 90.3 7.8 3.3 1126 214.0
frcons 100.9 7.2 1.9 1040 214.0 92.6 7.5 3.3 110.6 214.0
frun 100.2 7.7 1.8 1044 214.0 91.2 8.2 3.4 1111 214.0

frr3m 93.1 7.5 1.8 111.6 214.0 92.4 7.7 2.2 1116 214.0
geinfl 131.3 8.3 1.7 727 2140 126.0 7.5 3.3 77.2 214.0
gegdp 130.2 8.2 1.5 741  214.0 124.8 7.2 3.0 79.0 214.0
geip 122.1 7.6 1.7 82.5 214.0 116.9 7.0 3.3 86.8 214.0
geinv 129.5 8.6 1.6 742  214.0 1239 7.8 3.2 79.1 214.0
gecons  131.0 8.0 1.5 73.5 2140 125.8 7.5 2.9 777 214.0
geun 129.3 8.7 1.8 74.1 2140 1234 8.2 3.4 79.0 214.0
ger3m 116.4 7.4 1.6 88.6 214.0 115.3 8.0 1.7 89.0 214.0

itinfl 89.8 7.5 1.4 1153 214.0 86.6 7.5 1.9 1179 214.0
itgdp 90.0 7.4 1.4 1153 214.0 86.9 7.4 1.9 117.7 214.0
itip 74.1 6.4 1.5 132.0 214.0 71.5 6.0 1.9 134.6 214.0
itinv 89.8 7.5 1.4 1154 214.0 86.6 7.5 1.9 1179 214.0
itcons 89.8 7.4 1.4 1155 214.0 86.6 7.5 1.9 118.0 214.0
itun 85.2 8.5 1.5 118.7 214.0 82.3 8.3 1.9 1215 214.0
itr3m 70.2 7.7 1.5 1347 214.0 69.8 7.8 1.6 1347 214.0
jpinfl 99.0 10.0 3.3 101.7 214.0 80.2 9.2 4.3 120.3 214.0
jpgdp 100.0 9.8 3.2 101.0 214.0 81.2 8.9 4.2 1198 214.0
jpip 98.7 10.4 3.2 101.8 214.0 80.0 8.6 4.1 121.3 214.0
jpinv 974 10.2 3.3 103.1  214.0 79.0 8.8 4.3 121.8 214.0
jpcons 99.9 9.9 3.2 101.0 214.0 81.1 8.8 4.2 1198 214.0
jpun 94.3 10.7 3.3  105.7 214.0 78.0 9.8 4.3 1219 214.0

jpr3m 86.4 11.5 3.5 1126 2140 80.3 13.7 3.9 116.2 214.0
ukinfl 104.6  10.7 2.9 95.8 214.0 104.2 10.5 3.4 95.9 214.0
ukgdp 105.8 104 2.7 95.1 214.0 1054 10.3 3.2 95.2 214.0
ukip 98.1 10.1 2.9 1029 214.0 97.8 10.0 3.3 102.9 214.0
ukinv 101.8 10.6 2.8 98.8 214.0 101.4 10.5 3.2 99.0 214.0
ukcons 104.4 10.3 2.8 96.5 214.0 104.0 10.2 3.2 96.6 214.0
ukun 102.4 10.9 3.1 97.7 214.0 1019 108 3.6 97.8 214.0
ukr3m 95.6 124 3.2 1028 214.0 95.8 12.6 3.2 102.3 214.0
usinfl 94.7 9.2 2.3 1079 214.0 90.8 9.1 3.1 1109 214.0
usgdp 94.7 9.0 2.3 1079 214.0 91.1 9.0 3.0 1108 214.0

usip 92.3 9.3 2.7 109.7  214.0 88.4 9.0 3.4 113.2 214.0
usinv 93.8 9.2 2.4 108.6 214.0 89.8 9.1 3.1 112.0 214.0
uscons 94.3 9.2 2.4 108.1 214.0 90.4 9.0 3.1 1115 214.0
usun 94.7 9.1 2.3 1079 214.0 90.9 9.0 3.1 1111 214.0

usr3m 85.5 10.5 2.7 1153 214.0 84.3 10.8 29 116.0 214.0
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6.2 Descriptive Statistics about the Dataset and Macro Vari-
ables

6.3 Descriptive Statistics on Disagreement and Uncertainty
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Table 13: Dataset and Macro Statistics—INFL, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.40 17.27 15.38 16.09 18.64
Average Forecast Error| 0.21 0.62 —0.34 0.01 1.61
Average MSE 1.87 2.28 1.31 1.21 6.26
Average Disagreement 0.34 0.37 0.30 0.32 0.43
Average Level of INFL 2.31 2.33 2.28 1.97 4.74
Variance of INFL 2.05 3.18 0.72 1.11 2.10
FR
Average # Forecasters 18.07 16.68 19.71 18.23 17.10
Average Forecast Error! 0.15 0.54 —0.37 0.10 0.45
Average MSE 0.43 0.52 0.31 0.41 0.59
Average Disagreement 0.21 0.21 0.21 0.21 0.22
Average Level of INFL 1.89 2.07 1.69 1.84 2.20
Variance of INFL 0.59 0.77 0.30 0.65 0.13
GE
Average # Forecasters 28.02 26.38 29.96 29.11 26.00
Average Forecast Error! —0.01 0.13 -0.19 0.03 —0.08
Average MSE 0.81 1.14 0.37 0.68 1.04
Average Disagreement 0.24 0.23 0.27 0.24 0.25
Average Level of INFL 2.19 2.79 1.47 1.69 3.10
Variance of INFL 1.73 2.13 0.31 0.46 2.77
IT
Average # Forecasters 14.53 12.16 17.32 14.86 11.62
Average Forecast Error| 0.04 0.34 —0.38 —0.06 0.81**
Average MSE 0.75 1.05 0.34 0.74 0.79
Average Disagreement 0.26 0.33 0.17 0.24 0.41
Average Level of INFL 3.49 4.49 2.31 3.32 4.96
Variance of INFL 2.62 2.53 0.16 2.63 0.14
JP
Average # Forecasters 18.27 18.51 17.99 18.54 17.89
Average Forecast Error! 0.14 0.22 0.04 0.01 0.32
Average MSE 0.66 0.90 0.33 0.80 0.47
Average Disagreement 0.33 0.40 0.25 0.31 0.36
Average Level of INFL 0.59 1.42 —0.39 0.72 0.41
Variance of INFL 1.76 1.56 0.22 1.99 1.38
UK
Average # Forecasters 32.84 36.68 28.31 32.61 34.65
Average Forecast Error! 0.28 0.59 —0.14 0.06 1.89***
Average MSE 1.19 1.87 0.27 0.81 4.01
Average Disagreement 0.38 0.50 0.24 0.37 0.50
Average Level of INFL 3.20 3.92 2.34 2.70 7.13
Variance of INFL 3.96 6.06 0.13 1.40 6.83
US
Average # Forecasters 28.16 28.29 28.00 28.30 26.67
Average Forecast Error! 0.05 0.42 —0.44 —0.07 1.28*
Average MSE 0.92 0.72 1.19 0.80 2.11
Average Disagreement 0.33 0.33 0.33 0.32 0.43
Average Level of INFL 2.94 3.14 2.70 2.81 4.26
Variance of INFL 1.08 24.32 0.71 0.78 2.38

Estimated: 6 Apr 2009, 15:50:47

Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance

at {10,5,1} percent.



Table 14: Dataset and Macro Statistics—GDP, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.41 17.27 15.40 16.11 18.64
Average Forecast Error| —0.02 —0.01 —0.04 —0.23 1.36
Average MSE 3.52 4.25 2.53 3.29 5.10
Average Disagreement 0.46 0.53 0.38 0.43 0.66
Average Level of GDP 2.65 2.09 3.31 3.15 —0.93
Variance of GDP 3.98 4.86 2.13 2.20 2.18
FR
Average # Forecasters 18.18 16.82 19.79 18.36 17.10
Average Forecast Error! 0.45 0.55 0.32 0.36 0.96
Average MSE 2.06 2.43 1.57 1.76 3.77
Average Disagreement 0.30 0.29 0.32 0.30 0.32
Average Level of GDP 1.85 1.69 2.04 2.02 0.78
Variance of GDP 1.49 1.65 1.23 1.28 1.45
GE
Average # Forecasters 27.65 25.69 29.96 28.54 26.00
Average Forecast Error! 0.17 —0.02 0.42 —0.06 0.54
Average MSE 3.10 3.71 2.27 2.47 4.15
Average Disagreement 0.34 0.38 0.29 0.30 0.42
Average Level of GDP 1.85 2.27 1.36 2.22 1.17
Variance of GDP 3.38 4.34 1.79 2.43 4.41
IT
Average # Forecasters 14.56 12.19 17.35 14.89 11.62
Average Forecast Error| 0.59 0.65 0.52 0.59 0.59
Average MSE 2.82 3.16 2.35 2.65 4.23
Average Disagreement 0.26 0.26 0.27 0.25 0.36
Average Level of GDP 1.37 1.42 1.32 1.56 —0.25
Variance of GDP 1.90 2.01 1.76 1.62 1.34
JP
Average # Forecasters 18.39 18.45 18.31 18.67 17.99
Average Forecast Error! 0.38 1.18 —0.69 0.33 0.45
Average MSE 3.63 3.14 4.30 2.10 5.58
Average Disagreement 0.69 0.67 0.71 0.60 0.81
Average Level of GDP 1.46 1.52 1.38 2.28 0.30
Variance of GDP 3.34 4.36 2.13 2.70 1.94
UK
Average # Forecasters 33.03 36.67 28.74 32.83 34.65
Average Forecast Error! —0.26 —-0.23 —0.32 —0.42 0.89
Average MSE 1.90 2.24 1.45 1.78 2.81
Average Disagreement 0.43 0.52 0.34 0.41 0.67
Average Level of GDP 2.33 2.00 2.73 2.71 —0.66
Variance of GDP 2.02 3.08 0.48 0.88 0.92
US
Average # Forecasters 28.19 28.27 28.09 28.31 26.89
Average Forecast Error! —0.25 —0.81 0.49 —0.29 0.12
Average MSE 2.59 2.76 2.36 2.63 2.27
Average Disagreement 0.38 0.37 0.39 0.36 0.61
Average Level of GDP 2.89 2.86 2.93 3.10 0.72
Variance of GDP 2.03 22.30 1.72 1.69 0.42

Estimated: 6 Apr 2009, 16:02:12
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 15: Dataset and Macro Statistics—R3M, Disagr Measure: IQR

Statistic Full Sample Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.36 17.35 15.19 16.04 18.64
Average Forecast Error! 0.55 0.51 0.60 0.36 1.85
Average MSE 2.71 3.39 1.79 2.44 4.51
Average Disagreement 0.76 0.93 0.56 0.71 1.07
Average Level of R3M 5.35 6.77 3.67 4.64 10.45
Variance of R3M 7.76 8.69 1.49 3.95 5.54
FR
Average # Forecasters 17.98 16.66 19.53 18.01 17.76
Average Forecast Error! 0.03 —0.08 0.18 —0.06 0.56
Average MSE 1.39 1.76 0.89 1.36 1.57
Average Disagreement 0.50 0.55 0.44 0.47 0.71
Average Level of R3M 5.20 7.01 3.07 4.82 7.54
Variance of R3M 8.64 8.14 0.81 6.94 12.64
GE
Average # Forecasters 25.61 23.72 27.84 26.26 24.42
Average Forecast Error! 0.25 0.23 0.27 0.12 0.45
Average MSE 0.93 0.93 0.93 0.91 0.96
Average Disagreement 0.46 0.52 0.39 0.42 0.53
Average Level of R3M 4.72 6.13 3.07 3.93 6.20
Variance of R3M 5.97 6.06 0.81 3.40 7.37
1T
Average # Forecasters 11.99 10.15 14.15 12.27 9.48
Average Forecast Error! 0.20 0.13 0.29 —0.02 2.02
Average MSE 2.53 3.74 0.89 1.93 7.50
Average Disagreement 0.58 0.75 0.38 0.55 0.87
Average Level of R3M 6.76 9.89 3.07 6.12 12.42
Variance of R3M 16.29 8.06 0.81 13.41 5.86
JP
Average # Forecasters 19.09 20.46 17.48 18.88 19.39
Average Forecast Error! 0.48 0.74 0.11 0.51 0.43
Average MSE 1.00 1.70 0.05 1.44 0.43
Average Disagreement 0.27 0.40 0.13 0.30 0.24
Average Level of R3M 1.78 3.19 0.12 2.22 1.16
Variance of R3M 6.37 7.42 0.02 8.95 2.08
UK
Average # Forecasters 31.05 35.13 26.23 30.56 34.91
Average Forecast Error! 0.57 0.66 0.44 0.46 1.41
Average MSE 1.60 2.01 1.05 1.41 3.04
Average Disagreement 0.71 0.87 0.53 0.67 1.04
Average Level of R3M 6.75 8.43 4.77 6.03 12.45
Variance of R3M 9.08 10.11 0.61 5.20 3.24
UsS
Average # Forecasters 26.77 26.65 26.90 26.80 26.39
Average Forecast Error! 0.35 0.26 0.46 0.18 1.94™**
Average MSE 2.14 1.57 291 1.96 3.88
Average Disagreement 0.56 0.56 0.57 0.55 0.68
Average Level of R3M 4.55 5.40 3.54 4.45 5.54
Variance of R3M 3.77 2(2.21 3.72 3.57 4.76

Estimated: 6 Apr 2009, 16:13:30
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 16: Dataset and Macro Statistics—CONS, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.40 17.24 15.40 16.11 18.52
Average Forecast Error| —0.23 —0.02 —0.52 —0.38 0.75
Average MSE 2.23 2.90 1.32 1.95 4.12
Average Disagreement 0.47 0.53 0.41 0.44 0.71
Average Level of CONS 2.68 2.01 3.47 3.08 —-0.18
Variance of CONS 2.39 2.99 0.53 0.99 3.16
FR
Average # Forecasters 18.16 16.81 19.76 18.34 17.10
Average Forecast Error! 0.16 0.51 —0.32 0.02 0.96
Average MSE 1.66 247 0.56 1.49 2.61
Average Disagreement 0.31 0.29 0.32 0.30 0.34
Average Level of CONS 2.03 1.46 2.69 2.19 1.04
Variance of CONS 1.54 1.77 0.45 1.41 1.20
GE
Average # Forecasters 27.90 26.28 29.82 28.94 25.99
Average Forecast Error! —0.06 —-0.71 0.82 -0.13 0.05
Average MSE 2.38 2.78 1.84 1.59 3.71
Average Disagreement 0.40 0.41 0.39 0.37 0.46
Average Level of CONS 1.71 2.36 0.94 1.65 1.81
Variance of CONS 2.77 2.59 1.90 2.12 3.96
IT
Average # Forecasters 14.51 12.16 17.29 14.84 11.62
Average Forecast Error| 0.40 0.08 0.83 0.22 1.88
Average MSE 3.90 5.47 1.78 2.59 14.63
Average Disagreement 0.34 0.36 0.33 0.32 0.52
Average Level of CONS 1.43 1.62 1.21 1.69 —0.81
Variance of CONS 291 4.45 1.00 1.70 7.93
JP
Average # Forecasters 18.37 18.53 18.18 18.67 17.95
Average Forecast Error! 0.18 0.62 —0.41 0.45 —0.17
Average MSE 2.19 2.96 1.14 2.34 2.00
Average Disagreement 0.65 0.64 0.67 0.57 0.78
Average Level of CONS 1.71 2.12 1.22 2.27 0.92
Variance of CONS 2.55 3.84 0.59 2.47 1.60
UK
Average # Forecasters 32.65 36.17 28.49 32.31 35.35
Average Forecast Error! —0.26 —-0.22 —-0.33 —0.44 1.03
Average MSE 2.46 3.01 1.72 2.12 4.97
Average Disagreement 0.55 0.58 0.50 0.53 0.72
Average Level of CONS 2.59 2.08 3.19 3.01 —-0.78
Variance of CONS 2.71 3.32 1.33 1.27 1.35
US
Average # Forecasters 28.00 28.10 27.89 28.13 26.67
Average Forecast Error! —0.54 —0.95 0.03 —0.55 —0.38
Average MSE 1.86 2.61 0.84 1.88 1.69
Average Disagreement 0.38 0.38 0.39 0.37 0.58
Average Level of CONS 3.23 3.04 3.45 3.38 1.61
Variance of CONS 1.46 2178 0.98 1.21 1.19

Estimated: 6 Apr 2009, 16:24:52
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 17: Dataset and Macro Statistics—INV, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.29 17.22 15.20 16.00 18.40
Average Forecast Error| 2.43 3.69 0.73 2.24 3.68
Average MSE 46.67 67.27 18.78 46.31 49.03
Average Disagreement 2.60 2.85 2.31 2.61 2.56
Average Level of INV 3.66 1.68 6.01 4.80 —4.50
Variance of INV 35.83 50.70 8.12 27.50 19.96
FR
Average # Forecasters 17.81 16.81 19.00 17.93 17.10
Average Forecast Error! 1.38 2.16 0.33 1.44 1.05
Average MSE 20.90 24.94 15.43 19.75 27.36
Average Disagreement 1.17 1.17 1.17 1.17 1.17
Average Level of INV 2.26 0.89 3.87 3.11 —2.89
Variance of INV 15.07 15.41 9.85 11.23 7.43
GE
Average # Forecasters 27.64 26.28 29.24 28.56 25.94
Average Forecast Error! 2.61 1.79 3.72 2.91 2.10
Average MSE 32.41 25.64 41.58 27.30 41.00
Average Disagreement 1.56 1.39 1.76 1.46 1.74
Average Level of INV 1.67 2.62 0.55 2.88 —0.57
Variance of INV 19.73 18.28 19.14 12.50 25.35
IT
Average # Forecasters 14.53 12.14 17.35 14.86 11.62
Average Forecast Error| 1.35 1.92 0.57 0.80 5.84
Average MSE 22.20 32.68 8.02 13.60 92.67
Average Disagreement 1.01 1.07 0.94 0.98 1.25
Average Level of INV 1.81 1.06 2.69 2.77 —6.62
Variance of INV 22.32 33.25 7.98 12.68 27.74
JP
Average # Forecasters 17.98 18.38 17.51 18.28 17.55
Average Forecast Error! 1.74 1.88 1.64 1.64 1.85
Average MSE 42.06 51.08 35.45 24.12 63.91
Average Disagreement 2.42 2.26 2.61 2.30 2.60
Average Level of INV —0.19 —0.53 —0.02 1.83 —2.80
Variance of INV 13.84 23.39 8.87 3.89 14.59
UK
Average # Forecasters 31.99 35.58 27.74 31.56 35.35
Average Forecast Error! —0.57 —0.54 —0.61 -0.79 1.05
Average MSE 16.89 21.22 11.02 15.25 29.00
Average Disagreement 1.66 1.79 1.49 1.57 2.37
Average Level of INV 2.89 247 3.39 3.94 —5.38
Variance of INV 23.31 35.84 8.05 15.43 8.58
US
Average # Forecasters 27.86 28.14 27.54 27.98 26.67
Average Forecast Error! 1.31 0.03 3.05 1.21 2.29
Average MSE 23.66 14.70 35.78 23.48 25.38
Average Disagreement 1.93 1.93 1.94 1.84 2.86
Average Level of INV 4.13 4.77 3.37 4.83 -3.17
Variance of INV 20.11 24.10 17.87 15.90 5.42

Estimated: 6 Apr 2009, 16:36:22
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 18: Dataset and Macro Statistics—UN, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 16.41 17.27 15.40 16.11 18.64
Average Forecast Error! —0.02 -0.14 0.16 0.20 —1.49**
Average MSE 0.81 1.11 0.40 0.55 2.56
Average Disagreement 0.29 0.36 0.22 0.27 0.45
Average Level of UN 8.54 9.71 7.16 8.41 9.51
Variance of UN 2.50 1.44 0.24 2.52 1.34
FR
Average # Forecasters 18.07 16.68 19.70 18.26 16.93
Average Forecast Error! 0.43 0.40 0.48 0.63 —0.68
Average MSE 0.89 0.92 0.85 0.93 0.65
Average Disagreement 0.24 0.24 0.24 0.24 0.27
Average Level of UN 9.98 10.55 9.31 10.00 9.89
Variance of UN 1.30 1.36 0.40 1.42 0.56
GE
Average # Forecasters 27.65 25.99 29.62 28.85 25.44
Average Forecast Error! 0.05 0.28 —-0.28 0.01 0.11
Average MSE 1.09 1.43 0.63 1.25 0.83
Average Disagreement 0.41 0.53 0.27 0.29 0.63
Average Level of UN 9.58 8.91 10.36 10.10 8.63
Variance of UN 2.79 3.70 0.56 2.19 2.48
1T
Average # Forecasters 13.99 11.37 17.07 14.54 9.14
Average Forecast Error! 0.79 0.59 1.08™*  0.80 0.76
Average MSE 0.97 0.71 1.33 0.97 1.01
Average Disagreement 0.33 0.38 0.28 0.31 0.51
Average Level of UN 9.95 10.94 8.79 9.93 10.10
Variance of UN 2.06 0.38 1.54 2.21 0.70
JP
Average # Forecasters 17.98 17.84 18.14 18.28 17.54
Average Forecast Error! —0.01 —0.19 0.23 0.12 —0.18
Average MSE 0.18 0.14 0.23 0.11 0.26
Average Disagreement 0.25 0.22 0.28 0.23 0.27
Average Level of UN 3.75 2.84 4.81 3.55 4.02
Variance of UN 1.28 0.46 0.16 1.14 1.35
UK
Average # Forecasters 32.32 36.66 27.19 31.93 35.35
Average Forecast Error! 0.63 0.76 0.46 0.85 —0.94
Average MSE 1.21 1.82 0.38 1.20 1.29
Average Disagreement 0.31 0.38 0.22 0.28 0.52
Average Level of UN 5.34 7.19 3.15 5.13 7.05
Variance of UN 5.88 3.20 0.21 6.00 1.60
UsS
Average # Forecasters 28.12 28.24 27.97 28.24 26.83
Average Forecast Error! 0.07 0.14 —0.01 0.18 —0.92"**
Average MSE 0.42 0.47 0.36 0.37 0.95
Average Disagreement 0.22 0.22 0.21 0.21 0.31
Average Level of UN 5.50 5.92 5.00 5.50 5.44
Variance of UN 0.93 23).90 0.51 0.96 0.64

Estimated: 6 Apr 2009, 16:47:51
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 19: Dataset and Macro Statistics—IP, Disagr Measure: IQR

Statistic Full Sample  Pre-1999 1999+ Booms  Recessions
CN
Average # Forecasters 8.15 8.96 7.19 7.87 10.20
Average Forecast Error| 0.63 0.25 1.16 0.56 1.11
Average MSE 15.24 10.05 22.27 16.16 9.06
Average Disagreement 1.24 1.40 1.05 1.20 1.52
Average Level of IP 2.17 2.27 2.05 2.84 —2.68
Variance of IP 15.75 14.53 17.16 13.41 5.88
FR
Average # Forecasters 13.07 13.10 13.04 13.05 13.21
Average Forecast Error! 1.17 1.13 1.22 1.17 1.19
Average MSE 11.86 15.39 7.10 10.65 18.71
Average Disagreement 0.75 0.72 0.79 0.74 0.81
Average Level of IP 1.18 1.19 1.18 1.74 —2.21
Variance of IP 7.91 10.75 4.55 6.27 4.43
GE
Average # Forecasters 26.03 25.68 26.46 26.74 24.72
Average Forecast Error! 0.67 1.40 —0.31 0.10 1.64
Average MSE 18.09 21.94 12.89 11.63 28.95
Average Disagreement 0.81 0.76 0.86 0.74 0.93
Average Level of IP 1.63 1.13 2.22 3.13 —1.14
Variance of IP 14.39 18.17 9.28 6.08 17.90
IT
Average # Forecasters 12.00 10.20 14.14 12.28 9.62
Average Forecast Error| 1.39 1.23 1.62 1.62 —0.45
Average MSE 17.86 22.09 12.13 16.96 25.21
Average Disagreement 0.75 0.70 0.81 0.75 0.74
Average Level of IP 0.78 1.28 0.17 1.08 —1.91
Variance of IP 11.76 15.52 6.66 11.66 4.60
JP
Average # Forecasters 18.06 17.97 18.17 18.44 17.53
Average Forecast Error! 0.95 1.83 —0.25 1.45 0.30
Average MSE 36.21 30.67 43.71 22.69 53.39
Average Disagreement 1.71 1.60 1.84 1.53 1.96
Average Level of IP 0.81 0.22 1.51 3.05 —2.34
Variance of IP 22.66 20.94 23.79 6.80 28.01
UK
Average # Forecasters 30.89 35.54 25.39 30.32 35.35
Average Forecast Error! 0.95 0.57 1.47 0.96 0.92
Average MSE 7.35 6.68 8.26 6.99 10.03
Average Disagreement 0.89 0.98 0.79 0.85 1.25
Average Level of IP 0.50 1.09 —-0.21 0.81 —2.01
Variance of IP 5.16 5.76 3.53 4.38 4.34
US
Average # Forecasters 27.53 27.47 27.61 27.64 26.39
Average Forecast Error! —0.26 —1.31 1.17 —0.25 —0.35
Average MSE 9.81 7.18 13.37 10.10 6.98
Average Disagreement 0.84 0.79 0.91 0.82 1.08
Average Level of IP 2.93 3.66 2.07 3.40 —2.01
Variance of IP 8.99 30793 8.87 6.59 7.21

Estimated: 6 Apr 2009, 16:59:17
Notes: Averages taken across forecasters and time periods. : {* ** ***}=Statistical significance
at {10,5,1} percent.



Table 20: Average Disagreement Across Countries and Variables

Variable Canada France Germany  Italy Japan UK UsS Mean
Full Sample*—Absolute Average
Inflation 0.34 0.21 0.24 0.26 0.33 0.38 0.33 0.30
Interest Rate 0.76 0.50 0.46 0.58 0.27 0.71 0.56 0.55
GDP 0.46 0.30 0.34 0.26 0.69 0.43 0.38 0.41
Consumption 0.47 0.31 0.40 0.34 0.65 0.55 0.38 0.44
Investment 2.60 1.17 1.56 1.01 2.42 1.66 1.93 1.76
Unemployment 0.29 0.24 0.41 0.33 0.25 0.31 0.22 0.29
Booms'
Inflation 0.96 0.99 0.99 0.93 0.94 0.96 0.97 0.97
Interest Rate 0.94 0.93 0.91 0.94 1.09 0.94 0.98 0.98
GDP 0.94 0.99 0.88 0.96 0.88 0.93 0.94 0.90
Consumption 0.93 0.98 0.92 0.94 0.87 0.96 0.95 0.92
Investment 1.00 1.00 0.94 0.97 0.95 0.95 0.95 0.95
Unemployment 0.93 0.98 0.70 0.94 0.93 0.91 0.96 0.89
Recessions'
Inflation 1.26 1.03 1.01 1.58 1.09 1.31 1.29 1.14
Interest Rate 1.42 1.42 1.16 1.50 0.88 1.45 1.20 1.07
GDP 1.44 1.06 1.22 1.36 1.18 1.53 1.62 1.42
Consumption 1.50 1.12 1.14 1.51 1.18 1.32 1.51 1.36
Investment 0.98 1.00 1.12 1.24 1.07 1.43 1.48 1.20
Unemployment 1.54 1.13 1.55 1.54 1.10 1.71 1.40 1.46
Pre-1999°
Inflation 1.10 1.01 0.92 1.28 1.20 1.32 1.00 1.13
Interest Rate 1.22 1.11 1.13 1.29 1.45 1.22 0.99 1.19
GDP 1.15 0.95 1.12 1.00 0.98 1.19 0.98 1.05
Consumption 1.12 0.96 1.02 1.04 0.99 1.07 0.99 1.03
Investment 1.09 1.00 0.89 1.06 0.93 1.08 1.00 1.01
Unemployment 1.22 1.01 1.30 1.14 0.90 1.23 1.02 1.14
1999+
Inflation 0.89 0.98 1.09 0.67 0.77 0.62 0.99 0.84
Interest Rate 0.74 0.87 0.85 0.65 0.47 0.74 1.01 0.78
GDP 0.82 1.06 0.86 1.01 1.03 0.78 1.03 0.94
Consumption 0.86 1.05 0.98 0.95 1.02 0.92 1.01 0.97
Investment 0.89 1.00 1.13 0.93 1.08 0.90 1.00 0.99
Unemployment 0.74 0.99 0.65 0.84 1.11 0.73 0.97 0.84

Notes: Grey cells indicate relative averages > 1.00. *: Absolute average (across the full sample).

t: Averages relative to full-sample averages (shown in the top panel). Disagreement measure:

cross-sectional IQR. All averages taken across time periods.
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Table 21: Average Disagreement Across Countries and Variables

Variable Canada France Germany  Italy Japan UK UsS Mean
Full Sample*—Absolute Average
Inflation 0.34 0.21 0.24 0.26 0.33 0.38 0.33 0.30
Interest Rate 0.76 0.50 0.46 0.58 0.27 0.71 0.56 0.55
GDP 0.46 0.30 0.34 0.26 0.69 0.43 0.38 0.41
Consumption 0.47 0.31 0.40 0.34 0.65 0.55 0.38 0.44
Investment 2.60 1.17 1.56 1.01 2.42 1.66 1.93 1.76
Unemployment 0.29 0.24 0.41 0.33 0.25 0.31 0.22 0.29
Booms'
Inflation 0.96 0.99 0.99 0.93 0.94 0.96 0.97 0.97
Interest Rate 0.94 0.93 0.91 0.94 1.09 0.94 0.98 0.98
GDP 0.94 0.99 0.88 0.96 0.88 0.93 0.94 0.90
Consumption 0.93 0.98 0.92 0.94 0.87 0.96 0.95 0.92
Investment 1.00 1.00 0.94 0.97 0.95 0.95 0.95 0.95
Unemployment 0.93 0.98 0.70 0.94 0.93 0.91 0.96 0.89
Recessions'
Inflation 1.26 1.03 1.01 1.58 1.09 1.31 1.29 1.14
Interest Rate 1.42 1.42 1.16 1.50 0.88 1.45 1.20 1.07
GDP 1.44 1.06 1.22 1.36 1.18 1.53 1.62 1.42
Consumption 1.50 1.12 1.14 1.51 1.18 1.32 1.51 1.36
Investment 0.98 1.00 1.12 1.24 1.07 1.43 1.48 1.20
Unemployment 1.54 1.13 1.55 1.54 1.10 1.71 1.40 1.46
Pre-1999°
Inflation 1.10 1.01 0.92 1.28 1.20 1.32 1.00 1.13
Interest Rate 1.22 1.11 1.13 1.29 1.45 1.22 0.99 1.19
GDP 1.15 0.95 1.12 1.00 0.98 1.19 0.98 1.05
Consumption 1.12 0.96 1.02 1.04 0.99 1.07 0.99 1.03
Investment 1.09 1.00 0.89 1.06 0.93 1.08 1.00 1.01
Unemployment 1.22 1.01 1.30 1.14 0.90 1.23 1.02 1.14
1999+
Inflation 0.89 0.98 1.09 0.67 0.77 0.62 0.99 0.84
Interest Rate 0.74 0.87 0.85 0.65 0.47 0.74 1.01 0.78
GDP 0.82 1.06 0.86 1.01 1.03 0.78 1.03 0.94
Consumption 0.86 1.05 0.98 0.95 1.02 0.92 1.01 0.97
Investment 0.89 1.00 1.13 0.93 1.08 0.90 1.00 0.99
Unemployment 0.74 0.99 0.65 0.84 1.11 0.73 0.97 0.84

Notes: Grey cells indicate relative averages > 1.00. *: Absolute average (across the full sample).

t: Averages relative to full-sample averages (shown in the top panel). Disagreement measure:

cross-sectional IQR. All averages taken across time periods.
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Table 22: Average Variance of the Permanent Component O'g’t Across Coun-
tries and Variables

Variable Canada France Germany Italy Japan UK US Mean
Full Sample*—Absolute Average
Inflation 0.14 0.04 0.06 0.03 0.08 0.06 0.09 0.07
Interest Rate 0.11 0.08 0.03 0.16 0.02 0.05 0.04 0.07
GDP 0.12 0.08 0.16 0.12 0.18 0.05 0.09 0.11
Consumption 0.15 0.10 0.24 0.22 0.25 0.12 0.07 0.16
Investment 1.89 0.34 1.28 1.41 0.79 1.23 0.56 1.09
Unemployment 0.03 0.01 0.02 0.01 0.01 0.01 0.01 0.01
Booms'
Inflation 0.99 0.99 0.71 0.99 1.01 0.77 0.96 0.93
Interest Rate 0.89 0.76 0.84 0.62 1.14 0.75 0.90 0.81
GDP 0.89 0.94 0.83 0.97 0.83 0.82 0.95 0.85
Consumption 0.80 1.04 0.70 0.85 1.07 0.90 0.93 0.84
Investment 0.90 0.96 0.95 0.98 0.80 0.97 0.93 0.94
Unemployment 0.87 0.92 1.00 0.77 1.00 0.74 0.93 0.89
Recessions'
Inflation 1.05 1.08 1.53 1.10 0.98 2.81 1.39 1.28
Interest Rate 1.82 2.48 1.30 4.29 0.81 3.01 2.07 1.79
GDP 1.76 1.34 1.31 1.31 1.23 2.41 1.57 1.64
Consumption 2.43 0.76 1.56 2.32 0.90 1.81 1.69 1.68
Investment 1.75 1.22 1.10 1.18 1.26 1.22 1.68 1.27
Unemployment 1.96 1.51 1.00 3.01 1.00 3.04 1.72 1.45
Pre-1999°
Inflation 0.66 0.88 1.18 1.41 1.30 1.33 0.56 0.94
Interest Rate 1.60 1.66 1.28 1.72 1.68 1.53 1.03 1.58
GDP 1.18 1.06 1.33 1.23 0.88 1.38 1.16 1.15
Consumption 1.42 1.51 1.34 1.40 1.43 1.31 1.16 1.38
Investment 1.56 1.21 1.45 1.18 0.91 0.88 1.10 1.27
Unemployment 1.44 1.08 1.07 1.21 0.69 1.67 1.09 1.26
1999+
Inflation 1.40 1.14 0.79 0.52 0.65 0.61 1.52 1.07
Interest Rate 0.29 0.22 0.66 0.15 0.20 0.37 0.96 0.31
GDP 0.79 0.93 0.61 0.73 1.14 0.55 0.81 0.83
Consumption 0.51 0.40 0.60 0.53 0.49 0.63 0.81 0.55
Investment 0.34 0.75 0.47 0.79 1.05 1.14 0.88 0.70
Unemployment 0.48 0.90 0.92 0.76 1.36 0.21 0.89 0.69

Notes: Grey cells indicate relative averages > 1.00. *: Absolute average (across the full sample).

t: Averages relative to full-sample averages (shown in the top panel). All averages taken across

time periods.
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7 MCMC Diagnostics
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Table 23: MCMC Diagnostics

Perm Component 7 Var of Perm Component o2 Var of Trans Component 0727

Variable Ser corr +/V/N VIN (%) Ser corr  \/V/N VIN_ (%) Ser corr  \/V/N VN (%)

varg(a) varg(a) varg(a)

CNINFL 0.09 0.0023 0.16 0.19 0.0016 1.06 0.61 0.0014 1.53
FRINFL 0.11 0.0016 0.19 0.31 0.0011 1.44 0.57 0.0009 1.68
GEINFL 0.08 0.0016 0.13 0.22 0.0011 1.22 0.56 0.0009 1.84
ITINFL 0.06 0.0010 0.06 0.17 0.0007 1.15 0.50 0.0005 1.87
JPINFL 0.10 0.0023 0.18 0.26 0.0015 1.41 0.58 0.0013 1.79
UKINFL 0.09 0.0016 0.08 0.23 0.0011 1.09 0.58 0.0009 1.81
USINFL 0.09 0.0017 0.16 0.17 0.0013 0.88 0.61 0.0011 1.57
CNR3M 0.03 0.0014 0.05 0.04 0.0012 0.73 0.59 0.0008 1.68
FRR3M 0.05 0.0014 0.05 0.14 0.0011 0.66 0.53 0.0008 1.32
GER3M 0.04 0.0010 0.04 0.10 0.0008 0.81 0.47 0.0005 1.44
ITR3M 0.05 0.0017 0.04 0.12 0.0014 0.61 0.54 0.0010 1.27
JPR3M 0.04 0.0008 0.03 0.17 0.0006 0.65 0.37 0.0003 1.41
UKR3M 0.04 0.0013 0.04 0.10 0.0011 0.63 0.51 0.0007 1.21
USR3M 0.04 0.0011 0.05 0.09 0.0009 0.80 0.51 0.0005 1.63
CNGDP 0.05 0.0025 0.13 0.17 0.0017 1.29 0.53 0.0014 1.69
FRGDP 0.07 0.0023 0.18 0.22 0.0015 1.56 0.51 0.0013 1.79
GEGDP 0.07 0.0033 0.18 0.21 0.0020 1.24 0.51 0.0018 1.46
ITGDP 0.06 0.0027 0.18 0.19 0.0017 1.45 0.52 0.0015 1.76
JPGDP 0.08 0.0034 0.24 0.23 0.0020 1.26 0.51 0.0019 1.65
UKGDP 0.06 0.0019 0.13 0.19 0.0012 1.00 0.51 0.0011 1.21
USGDP 0.07 0.0023 0.18 0.21 0.0014 1.30 0.51 0.0013 1.81
CNCONS 0.10 0.0033 0.22 0.29 0.0018 1.09 0.52 0.0019 1.31
FRCONS 0.11 0.0027 0.23 0.28 0.0016 1.05 0.53 0.0016 1.32
GECONS 0.13 0.0051 0.33 0.33 0.0028 1.24 0.53 0.0031 1.34
ITCONS 0.11 0.0040 0.23 0.29 0.0024 1.27 0.53 0.0023 1.73
JPCONS 0.12 0.0051 0.30 0.31 0.0028 1.31 0.52 0.0031 1.19
UKCONS 0.08 0.0030 0.15 0.24 0.0019 1.27 0.51 0.0017 1.64
USCONS 0.10 0.0024 0.22 0.28 0.0014 1.36 0.51 0.0014 1.64
CNINV 0.06 0.0102 0.17 0.18 0.0067 1.02 0.53 0.0057 1.32
FRINV 0.06 0.0044 0.11 0.20 0.0029 1.40 0.51 0.0024 1.84
GEINV 0.09 0.0105 0.26 0.26 0.0062 1.29 0.51 0.0062 1.24
ITINV 0.08 0.0094 0.21 0.22 0.0057 1.38 0.52 0.0053 1.78
JPINV 0.07 0.0073 0.20 0.23 0.0047 1.66 0.52 0.0042 1.94
UKINV 0.07 0.0103 0.19 0.22 0.0062 1.16 0.52 0.0059 1.39
USINV 0.07 0.0058 0.14 0.22 0.0037 1.39 0.52 0.0033 1.78
CNUN 0.07 0.0012 0.08 0.22 0.0008 1.17 0.51 0.0006 1.79
FRUN 0.01 0.0006 0.06 0.07 0.0003 1.06 0.19 0.0001 1.74
GEUN 0.04 0.0009 0.06 0.12 0.0005 0.89 0.34 0.0004 1.11
ITUN 0.04 0.0007 0.06 0.19 0.0004 1.31 0.34 0.0003 1.67
JPUN 0.06 0.0007 0.06 0.33 0.0004 1.37 0.28 0.0003 1.31
UKUN 0.02 0.0007 0.04 0.10 0.0004 0.84 0.29 0.0002 1.72
USUN 0.05 0.0008 0.09 0.22 0.0005 1.47 0.39 0.0004 1.84
CNIP 0.08 0.0081 0.21 0.23 0.0059 1.49 0.59 0.0047 1.90
FRIP 0.09 0.0093 0.35 0.43 0.0059 1.75 0.42 0.0052 1.37
GEIP 0.08 0.0115 0.33 0.42 0.0073 1.67 0.42 0.0064 1.64
ITIP 0.09 0.0091 0.27 0.27 0.0067 1.62 0.58 0.0054 1.08
JPIP 0.08 0.0117 0.24 0.28 0.0080 1.57 0.53 0.0066 1.64
UKIP 0.09 0.0082 0.35 0.44 0.0051 1.71 0.42 0.0046 1.26
USIP 0.07 0.0039 0.14 0.13 0.0030 1.36 0.63 0.0023 1.95

Notes: All statistics are averaged across time periods. “Ser corr” is the serial correlation

between draws of the Gibbs sampler. y/V/N is the HAC standard deviation of the unob-
V/N

served variables across the draws. 5 is the square roog’ of the ratio of the variance
varg(a
across draws to variance of unobserved variable across time (g(a) = 7, o7 or o7).



8 Drivers of Disagreement—Additional Results

8.1 Drivers of Disagreement—Results for Uncertainty Mea-
sured with Aj,z?
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Table 24: Disagreement and Business Cycle—Panel Results, INFL

Model Bo B B2 B3 B Bs R?
Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.299*** —0.004
(0.003)

2. 0.287***  0.064*** 0.029
(0.004) (0.019)

3. 0.327***  0.050*** —0.082*** 0.129
(0.005) (0.017) (0.014)

Panel B: Disagreement and Macro Variables
disagr, = By + B2 X INFL; + (B3 X O'%NFL’t + B4 x output gap, +

+ B5 x Apolicy ratef + uy

4. 0.237"**
(0.006)
5. 0.237"**
(0.006)
6. 0.2327**
(0.007)
7. 0.232"**
(0.007)

0.026"** 0.076
(0.005)

0.024*  0.004** 0.077
(0.005)  (0.002)

0.023"** 0.003** —0.015*** 0.072
(0.006)  (0.001)  (0.005)

0.021"** 0.003** —0.014*** 0.056**  0.094
(0.005)  (0.001)  (0.005) (0.023)

Panel C: Disagreement and Central Bank Independence
disagr, = (o + 1 x CB Independence; + (2 x INFL; + 33 X 0}y pp , +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.420%**
(0.006)

9. 0.388"**
(0.012)

—0.152%* 0.169
(0.025)

—0.147*  0.007  0.002  —0.017*** 0.032*  0.225
(0.032)  (0.006) (0.001)  (0.004) (0.019)

Estimated: 6 Apr 2009, 22:28:16
Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12

lags. The dependent variable is measured as cross-sectional IQR. By denotes the average

of country-specific intercepts.
before 1999 and 1 after 1998.

“post-1998,” denotes a dummy variable which equals 0

“recessiont” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.

“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook

quarterly output gap revisions database (in August 2008). 0‘% ~ L. denotes Delta INFL

Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy

defined in table 11.
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Table 25: Disagreement and Business Cycle—Panel Results, GDP

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.410*** ~0.004
(0.004)

2. 0.378***  0.165*** 0.126
(0.005)  (0.028)

3. 0.394***  0.160*** —0.032* 0.134

(0.006)  (0.027)  (0.018)

Panel B: Disagreement and Macro Variables
disagr, = fBo + B2 x GDP, + (33 x U%}’DP,t + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 0.482"** —0.035"** 0.107
(0.007) (0.006)

5. 0.463"** —0.033**  0.004** 0.113
(0.008) (0.006)  (0.002)

6. 0.453"** —0.030**  0.004™* —0.002 0.094
(0.009) (0.007)  (0.002)  (0.008)

7. 0.447"* —0.029°* 0.004* —0.002  0.047  0.102
(0.010) (0.007)  (0.002)  (0.008) (0.035)

Panel C: Disagreement and Central Bank Independence
disagr, = By + 81 x CB Independence, + $2 x GDP; + (3 X O‘éDP’t +
+ B4 X output gap, + 5 x Apolicy ratet2 + U

8. 0.458"** —0.061* 0.010
(0.007)  (0.034)
9. 0.494*** —0.063** —0.026*** 0.004** —0.005  0.036 0.116

(0.014)  (0.031)  (0.007) (0.002)  (0.007) (0.033)

Estimated: 6 Apr 2009, 22:28:38

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional IQR. By denotes the average
of country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession:” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.
“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook
quarterly output gap revisions database (in August 2008). O‘éDP’t denotes Delta GDP
Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy
defined in table 11.
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Table 26: Disagreement and Business Cycle—Panel Results, R3M

Model Bo B2 B3 B Bs R?
Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.549*** —0.004
(0.007)

2. 0.519*** 0.052
(0.007)

3. 0.624***  0.124*** —0.214*** 0.232
(0.009) (0.026)

Panel B: Disagreement and Macro Variables
disagr, = By + 2 X R3M; + 33 X 0%apy, + B4 X output gap, +
+ (05 x Apolicy rate; + u;

4. 0.319*** 0.046*** 0.276
(0.011) (0.005)

5. 0.321%** 0.042*** 0.006** 0.270
(0.011) (0.005)  (0.003)

6. 0.330*** 0.038*** 0.006* —0.018** 0.221
(0.012) (0.006)  (0.003) (0.009)

7. 0.333*** 0.036*** 0.006* —0.018*  0.054**  0.227
(0.012) (0.006)  (0.003) (0.009) (0.025)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x R3M; + (33 % 012%3M,t +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.783*** —0.294***

(0.011)

9. 0.540*** —0.180***

(0.025)

0.024*** 0.005  —0.022°* 0.042*
(0.007)  (0.003)  (0.008) (0.025)

0.165

0.274

Estimated: 6 Apr 2009, 22:29:01
Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12

lags. The dependent variable is measured as cross-sectional IQR. By denotes the average

of country-specific intercepts.
before 1999 and 1 after 1998.

“post-1998,” denotes a dummy variable which equals 0

“recessiont” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.

“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook

quarterly output gap revisions database (in August 2008). U?%M ; denotes Delta R3M

Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy

defined in table 11.
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Table 27: Disagreement and Business Cycle—Panel Results, CONS

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.445*** ~0.004
(0.004)

2. 0.414%*  0.164*** 0.127
(0.005)  (0.024)

3. 0.419***  0.161*** —0.012 0.128

(0.006)  (0.024)  (0.015)

Panel B: Disagreement and Macro Variables
disagr, = Bo + B2 x CONS; + B3 X O'%ONSJ + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4, 0.512"** —0.031%** 0.073
(0.007) (0.007)

5. 0.4917** —0.027°*  0.004* 0.088
(0.008) (0.006)  (0.002)

6. 0.477* —0.021*"* 0.004** —0.001 0.071
(0.010) (0.007)  (0.002)  (0.007)

7. 0.472"%* —0.020* 0.004* —0.001  0.052**  0.081
(0.010) (0.007)  (0.002)  (0.007) (0.024)

Panel C: Disagreement and Central Bank Independence
disagr, = By + 01 x CB Independence, + B2 x CONS; + (5 % O‘%ONSJ +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.469"** —0.031 ~0.001
(0.007)  (0.030)
9. 0.492** —0.027  —0.019*** 0.004* —0.002  0.047**  0.083

(0.014)  (0.030)  (0.007) (0.002)  (0.007) (0.024)

Estimated: 6 Apr 2009, 22:29:25

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional IQR. By denotes the average
of country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession:” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.
“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook
quarterly output gap revisions database (in August 2008). U%‘ONS,t denotes Delta CONS
Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy
defined in table 11.
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Table 28: Disagreement and Business Cycle—Panel Results, INV

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 1.7647* —0.004
(0.017)

2. 17015 0.329*** 0.030
(0.019)  (0.104)

3. 1.702%**  0.329%** —0.002 0.029

(0.025)  (0.103)  (0.071)

Panel B: Disagreement and Macro Variables
disagr, = Bo + B2 X INV; + 3 X 025, + B4 X output gap, +
+ (05 x Apolicy rate; + u;

4. 1.784%+ —0.025"** 0.027
(0.019) (0.008)

5. 1.700** —0.0217*  0.002"** 0.054
(0.023) (0.007)  (0.001)

6. 1.704%** —0.019**  0.002"** —0.003 0.043
(0.024) (0.009)  (0.001)  (0.030)

7. 1.697*** —0.018*  0.002* —0.002  0.092  0.043
(0.025) (0.009) (0.001)  (0.030) (0.111)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x INV; + (B3 x O’?Nv’t +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 1.833*** —0.086 —0.003
(0.019)  (0.107)
9. 1.720** —0.028  —0.018*  0.002*** —0.003  0.088 0.042

(0.054)  (0.084)  (0.009) (0.001)  (0.030) (0.112)

Estimated: 6 Apr 2009, 22:29:50

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional IQR. By denotes the average
of country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession:” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.
“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook
quarterly output gap revisions database (in August 2008). U%Nv,t denotes Delta INV
Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy
defined in table 11.
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Table 29: Disagreement and Business Cycle—Panel Results, UN

Model Bo B B2 B3 B Bs R?
Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.293*** —0.004
(0.005)

2. 0.261***  0.169*** 0.125
(0.005) (0.044)

3. 0.297***  0.156*** —0.074*** 0.169
(0.006) (0.041) (0.018)

Panel B: Disagreement and Macro Variables
disagr, = By + P2 x UN; + (B3 x 0'(2]N’t + (B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 0.302%** —0.001 —0.005
(0.023) (0.013)

5. 0.327*** —0.009 0.053*** 0.079
(0.022) (0.013)  (0.009)

6. 0.422%** —0.023 0.055*** —0.021** 0.104
(0.028) (0.018)  (0.009) (0.009)

7. 0.422%* —0.023 0.054*** —0.021**  0.020 0.104
(0.028) (0.018)  (0.009) (0.009) (0.018)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x UN; + (3 X U%]N,t +
+ B4 X output gap, + 5 x Apolicy ratet2 + uy

8. 0.344*** —0.064** 0.011
(0.023) (0.029)

9. 0.549*** —0.084** —0.030 0.049*** —0.029*** 0.006 0.124

(0.036)  (0.037)  (0.019) (0.008)  (0.011) (0.017)

Estimated: 6 Apr 2009, 22:30:15
Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12

lags. The dependent variable is measured as cross-sectional IQR. By denotes the average

of country-specific intercepts.
before 1999 and 1 after 1998.

“post-1998,” denotes a dummy variable which equals 0

“recessiont” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.

“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook

quarterly output gap revisions database (in August 2008). UQUN,t denotes Delta UN

Squared. “CB Independence,” denotes a 0-1 indicator of independent monetary policy
defined in table 11.

42



Table 30: Disagreement Over Time and Business Cycle—Country-by-
Country Results, INFL

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = 3y + 1 X recession; + (32 X post-1998, + wu;

CN 0.353**  0.073*"* —0.054* 0.112
(0.020)  (0.026)  (0.029)

FR 0.212* 0.007  —0.006 —0.007
(0.012)  (0.021)  (0.015)

GE 0.224™* 0.005  0.041* 0.056
(0.013)  (0.022)  (0.022)

IT 0.310"*  0.096* —0.137*** 0.349
(0.022)  (0.055)  (0.025)

Jp 0.376™*  0.055% —0.145%* 0.321
(0.024)  (0.031)  (0.028)

UK 0.503"* —0.005  —0.268*** 0.414
(0.062)  (0.081)  (0.063)

Us 0.324™*  0.105" —0.005 0.088

(0.012)  (0.052)  (0.024)

Panel B: Disagreement and Macro Variables
disagreement, = By + $1 X INFL; 4 B2 X U%NFLJ +
+ (3 x output gap, + 54 x Apolicy rate% + uy

CN 0.302*  0.029* —0.308 —0.004  0.069*** 0.176
(0.045)  (0.010)  (0.241)  (0.011) (0.017)

FR 0.203** —0.013  0.678 —0.004  0.000  —0.000
(0.027)  (0.011)  (0.641)  (0.010) (0.024)

GE 0.252*** —0.006 —0.014 —0.012  0.022  0.042
(0.022)  (0.012)  (0.481)  (0.008) (0.073)

IT 0.076™* 0.040** 1.107 —0.016*  0.081*** 0.363
(0.027)  (0.010)  (1.003)  (0.009) (0.019)
Jp 0.163** —0.007  2.019** 0.004  0.007  0.218

(0.036)  (0.017)  (0.445)  (0.008)  (0.009)

UK 0.314** —0.007  0.373  —0.137*** 0.233"* 0.527
(0.057)  (0.026)  (0.669)  (0.027) (0.072)

US 0.280** 0.001  0.296** —0.022** 0.120**  0.112
(0.043)  (0.015)  (0.120)  (0.007) (0.061)

Estimated: 6 Apr 2009, 22:14:17

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. (o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-
wise. O’%NFL,t denotes variance of the perrrzila%ent component of INFL. “output gap;”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 31:

Disagreement Over Time and Business Cycle—Country-by-

Country Results, GDP

Country

Bo

I3} B2

B3

B4

RQ

Panel A: Disagreement over Time
disagreement, = 3y + 1 X recession; + (32 X post-1998, + wu;

CN 0.492*  0.170"* —0.114** 0.240
(0.025)  (0.045)  (0.049)
FR 0.283**  0.027 0.036 0.037
(0.011)  (0.039)  (0.024)
GE 0.340***  0.114™* —0.086*** 0.214
(0.023)  (0.040)  (0.033)
IT 0.241***  0.120"*  0.025 0.076
(0.024)  (0.044)  (0.027)
JP 0.589***  0.207***  0.029 0.141
(0.053)  (0.080)  (0.083)
UK 0.477**  0.189*** —0.138*** 0.387
(0.036)  (0.055)  (0.040)
US 0.348***  0.255"** 0.015 0.211
(0.026)  (0.061)  (0.031)
Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X GDP; + (32 X O'éDP’t +
+ (3 x output gap, + 54 x Apolicy rate% + uy
CN 0.233***  0.003 1.684*** —0.022** 0.011 0.321
(0.083)  (0.013)  (0.526)  (0.011) (0.021)
FR 0.406*** —0.032* —0.588 0.038*** 0.102** 0.112
(0.073)  (0.017)  (0.630)  (0.012) (0.052)
GE 0.256*** —0.022**  0.814™** —0.017 0.074  0.227
(0.032)  (0.010)  (0.240)  (0.014) (0.118)
IT 0.318"** —0.029** —0.091 0.010 0.022  0.084
(0.038)  (0.012)  (0.351)  (0.011) (0.030)
JP 0.717** —0.032 0.116  —0.001 0.030  0.028
(0.166)  (0.032)  (0.644)  (0.019) (0.052)
UK 0.316*** —0.012 2.648*** —0.026 0.109  0.478
(0.047)  (0.010)  (0.668)  (0.020) (0.075)
US 0.439*** —0.042***  0.598 0.027**  0.451*** 0.429
(0.061)  (0.011)  (0.372)  (0.011) (0.106)

Estimated: 6 Apr 2009, 22:14:35

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. (9 denotes the average of

country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0

before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-

wise. UéDP’t denotes variance of the perél%nent component of GDP. “output gap;”

denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly

output gap revisions database (in August 2008).



Table 32: Disagreement Over Time and Business Cycle—Country-by-
Country Results, R3M

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.885** 0.190  —0.328*** 0.295
(0.084)  (0.187)  (0.093)

FR 0.514™*  0.231"* —0.101** 0.221
(0.033)  (0.111)  (0.042)

GE 0.477%*  0.110" —0.126"" 0.191
(0.054)  (0.049)  (0.049)

IT 0.720°*  0.149% —0.341%** 0.405
(0.050)  (0.080)  (0.052)

Jp 0.417"* —0.052  —0.267*** 0.513
(0.026)  (0.041)  (0.050)

UK 0.827"*  0.208** —0.299%** 0.399
(0.074)  (0.086)  (0.078)

Us 0.549"*  0.124™*  0.008 0.031

(0.035)  (0.044)  (0.056)

Panel B: Disagreement and Macro Variables
disagreement, = By + £1 X R3M; + P2 x 0%3 Mt
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 0.543* 0.026 —0.263 —0.053**  0.075** 0.213
(0.079)  (0.021)  (0.574)  (0.026)  (0.036)

FR 0.444™* —0.018*  1.695** 0.007  0.030  0.460
(0.037)  (0.010)  (0.393)  (0.016)  (0.090)

GE 0.232°*  0.041"* 0.886 —0.032** —0.046  0.248
(0.053)  (0.015)  (1.297)  (0.011)  (0.198)

IT 0.251%*  0.045"  0.053 —0.045"** 0.008 0.435
(0.057)  (0.018)  (0.281)  (0.012)  (0.067)
JP 0.243* —0.021 1798  0.071*** 0.020  0.580

(0.025)  (0.015)  (2.289)  (0.011)  (0.012)

UK 0.634** —0.020  3.187*** —0.109*** —0.102  0.463
(0.105)  (0.022)  (1.100)  (0.037)  (0.086)

US 0.625** —0.024  0.441 —0.007  0.112  0.058
(0.072)  (0.015)  (0.972)  (0.019)  (0.095)

Estimated: 6 Apr 2009, 22:14:50

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. (3o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-
wise. a%st’t denotes variance of the perr%énent component of R3M. “output gap;”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 33:

Disagreement Over Time and Business Cycle—Country-by-

Country Results, CONS

Country

Bo

61

65

B3

B4 R?

Panel A: Disagreement over Time

disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.478*** 0.231*** —0.071* 0.208
(0.031)  (0.080)  (0.040)
FR 0.285"*  0.046 0.031 0.038
(0.010)  (0.033)  (0.021)
GE 0.377** 0.088** —0.013 0.079
(0.031)  (0.035)  (0.033)
1T 0.321***  0.198***  0.006 0.166
(0.017)  (0.066)  (0.027)
JP 0.561***  0.206*** 0.016 0.170
(0.033)  (0.053)  (0.054)
UK 0.548**  0.176*** —0.043 0.146
(0.039)  (0.052)  (0.050)
US 0.364*** 0.213*** 0.003 0.182
(0.026)  (0.059)  (0.029)
Panel B: Disagreement and Macro Variables
disagreement, = By + 51 x CONS; + (2 X O’%«ONSJ +
+ (3 x output gap, + 34 x Apolicy rate% + uy
CN 0.350*** —0.014 1.129**  0.007 0.037  0.324
(0.076)  (0.021)  (0.286)  (0.012)  (0.043)
FR 0.355*** —0.006  —0.318"** —0.020**  0.013  0.052
(0.027)  (0.007)  (0.120)  (0.009)  (0.041)
GE 0.350*"* —0.024**  0.408*** —0.018* —0.064  0.150
(0.029)  (0.010)  (0.102)  (0.011)  (0.093)
1T 0.310*** —0.023**  0.375**  0.027**  0.002 0.196
(0.022)  (0.009) (0.161)  (0.013)  (0.027)
JP 0.764** —0.020 —0.332 0.012 0.039  0.004
(0.133)  (0.028)  (0.413)  (0.033)  (0.033)
UK 0.506*** —0.023 0.848 0.018 0.183*** 0.212
(0.106)  (0.014)  (0.636)  (0.025)  (0.070)
US 0.294*** —0.008 1.851**  0.019**  0.251*** 0.293
(0.057)  (0.012)  (0.313)  (0.008)  (0.089)

Estimated: 6 Apr 2009, 22:15:05

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The
dependent variable is measured as cross-sectional IQR. (3o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0 be-
fore 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1 dur-
ing recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.
U%‘ONS,t denotes variance of the permaneéLt6comp0nent of CONS. “output gap,” de-
notes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 34: Disagreement Over Time and Business Cycle—Country-by-
Country Results, INV

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 2.920%* —0.369* —0.619** 0.083
(0.150)  (0.192)  (0.248)

FR 1.170**  0.001  —0.004 —0.010
(0.037)  (0.093)  (0.100)

GE 1.284™*  0.203**  0.374*** 0.201
(0.104)  (0.119)  (0.112)

IT 1.027*  0.224  —0.085 0.024
(0.117)  (0.142)  (0.183)

Jp 2.141* 0294  0.346 0.061
(0.165)  (0.296)  (0.271)

UK 1.641™*  0.727** —0.147 0.224
(0.114)  (0.178)  (0.149)

US 1.845"*  1.021*** —0.003 0.217

(0.097)  (0.117)  (0.138)

Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X INV; + B2 X a? Nve T
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 1.646** 0.017  0.580*** 0.179*  0.125  0.170
(0.252)  (0.020)  (0.162)  (0.093)  (0.177)

FR 1.244** —0.026* —0.047  0.034  0.050  0.037
(0.100)  (0.014)  (0.161)  (0.043)  (0.238)

GE 1.745%* —0.029* —0.079  0.047  0.032  0.061
(0.119)  (0.016)  (0.091)  (0.035)  (0.513)

IT 0.661%* —0.039**  0.362°* 0.171** 0.004  0.217
(0.124)  (0.015)  (0.088)  (0.059)  (0.087)
Jp 2.227%*  0.059  0.032 —0.188*** —1.426  0.110

(0.352)  (0.038)  (0.491)  (0.071)  (0.931)

UK 1.725%* —0.047*** 0.017  0.051  0.309  0.228
(0.182)  (0.011)  (0.118)  (0.050)  (0.294)

US 1.825"* —0.030  0.365 —0.001  0.968  0.168
(0.264)  (0.023)  (0.273)  (0.054)  (0.630)

Estimated: 6 Apr 2009, 22:15:20

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. [y denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession:” denotes a dummy variable which equals
1 during recession set by the Economic Cycle Research Institute (ECRI) and 0 oth-
erwise. U%NVJ denotes variance of the perrﬁLé;rnent component of INV. “output gap,”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 35: Disagreement Over Time and Business Cycle—Country-by-
Country Results, UN

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.330"* 0121 —0.112*** 0.375
(0.012)  (0.027)  (0.023)

FR 0.238"* 0.035  —0.004 0.011
(0.015)  (0.036)  (0.019)

GE 0.410%*  0.341%* —0.261*** 0.395
(0.061)  (0.125)  (0.097)

IT 0.344™* 0.166  —0.066 0.100
(0.038)  (0.159)  (0.044)

Jp 0.208"* 0.042  0.051 0.086
(0.030)  (0.030)  (0.033)

UK 0.337%* 0187 —0.113*** 0.498
(0.020)  (0.046)  (0.027)

Us 0.217"*  0.098" —0.013 0.121

(0.009)  (0.040)  (0.019)

Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X UN; + (2 X 0'(2]N7t +
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 0240 —0.011  4.563** —0.004 —0.011 0.323
(0.152)  (0.023)  (1.698)  (0.011)  (0.011)

FR 0.555"* —0.038**  7.160** —0.050*** 0.091  0.190
(0.141)  (0.015)  (3.337)  (0.015)  (0.076)

GE 2227 —0.202* 8.193** —0.061**  0.450* 0.662
(0.428)  (0.040)  (3.932)  (0.030)  (0.240)

IT 0.057  0.017  7.452* —0.033 —0.093 0.165
(0.163)  (0.015)  (4.149)  (0.023)  (0.063)
Jp 0.335"* —0.006 —7.022  —0.027*** —0.013** 0.122

(0.068)  (0.024)  (7.079)  (0.008)  (0.005)

UK 0.139** 0.016**  6.233"* 0.034**  0.066  0.628
(0.027)  (0.006)  (1.095)  (0.016)  (0.040)

US 0.306*** —0.030**  5.979** —0.005 —0.026 0.073
(0.060)  (0.014)  (2.644)  (0.009)  (0.031)

Estimated: 6 Apr 2009, 22:15:35

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. (3o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals
1 during recession set by the Economic Cycle Research Institute (ECRI) and 0 oth-
erwise. U%]NJ denotes variance of the perélg§anent component of UN. “output gap,”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



8.2 Drivers of Disagreement—Detailed Country-by-Country
Results

8.2.1 Inflation
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8.3 Drivers of Disagreement—Detailed Panel Results
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Table 84: Disagreement and Business Cycle—Panel Results, IP

Model Bo B B2 B3 B Bs R?
Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 1.000*** —0.004
(0.011)

2. 0.951%**  0.257*** 0.048
(0.012) (0.069)

3. 0.932***  0.263*** 0.038 0.049
(0.016) (0.068) (0.041)

Panel B: Disagreement and Macro Variables
disagr, = B + B2 X [P, + (3 X O'%P’t + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 1.051*** —0.036*** 0.089
(0.011) (0.007)

5. 0.971%** —0.034*** 0.060 0.092
(0.033) (0.007)  (0.049)

6. 1.027*** —0.030*** 0.012  —0.029* 0.080
(0.034) (0.007)  (0.041) (0.017)

7. 1.012%** —0.029*** 0.015  —0.028*  0.108 0.087
(0.034) (0.007)  (0.040) (0.017)  (0.076)

Panel C: Disagreement and Central Bank Independence

+ B4 X output gap, + 05 x Apolicy ratet2 + ug

disagr, = By + B1 x CB Independence, + B2 X I P; + O3 x O‘%P’t +

0.976™*  0.029
(0.011)  (0.081)

1.027%% —0.027  —0.028"** 0.020 —0.029*  0.104
(0.039)  (0.065)  (0.007) (0.040)  (0.016) (0.073)

—0.005

0.087

Estimated: 6 Apr 2009, 22:44:25
Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12

lags. The dependent variable is measured as cross-sectional IQR. By denotes the average

of country-specific intercepts.
before 1999 and 1 after 1998.

“post-1998,” denotes a dummy variable which equals 0

“recessiont” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.

“output gap,” denotes the ex-post output gap estimated in the OECD Economic Outlook

quarterly output gap revisions database (in August 2008). 0'? p; denotes variance of the

permanent component of IP. “CB Independence,” denotes a 0-1 indicator of independent

monetary policy defined in table 11.
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Table 85: Disagreement Over Time and Business Cycle—Country-by-
Country Results, IP

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 1.365**  0.156  —0.311** 0.102
(0.094)  (0.154)  (0.121)

FR 0.707**  0.076  0.077 0.015
(0.043)  (0.118)  (0.065)

GE 0.695"*  0.188"  0.097 0.118
(0.062)  (0.083)  (0.079)

IT 0.695* 0.045  0.112 0.018
(0.070)  (0.129)  (0.079)

Jp 14277 0.432*  0.226 0.115
(0.147)  (0.233)  (0.194)

UK 0.911%*  0.335*"* —0.120* 0.192
(0.042)  (0.100)  (0.070)

Us 0.768"*  0.252** 0.114 0.090

(0.060)  (0.060)  (0.078)

Panel B: Disagreement and Macro Variables
disagreement, = By + 51 X [P, + (2 X O'%Rt +
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 1.010"* —0.022*  0.112  —0.087*** 0.047  0.139
(0.127)  (0.011)  (0.076)  (0.027)  (0.077)

FR 0.688"* —0.023  0.127  0.050 —0.082  0.027
(0.166)  (0.015)  (0.220)  (0.045)  (0.131)

GE 0.915"* —0.034** —0.025  0.027  0.169 0.177
(0.117)  (0.011)  (0.068)  (0.035)  (0.269)

IT 0.831%* —0.007 —0.031  —0.027  —0.143*** 0.024
(0.147)  (0.013)  (0.103)  (0.028)  (0.028)
JP 2.071%* —0.044* —0.112 —0.071  0.164  0.122

(0.256)  (0.024)  (0.075)  (0.053)  (0.148)

UK 0.542*** —0.004  0.529* —0.017  0.197  0.171
(0.103)  (0.016)  (0.173)  (0.045)  (0.168)

US 1.052"* —0.058*** —0.103  0.008  0.584*** 0.397
(0.150)  (0.010)  (0.207)  (0.020)  (0.223)

Estimated: 7 Apr 2009, 11:02:01

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional IQR. (3o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals
1 during recession set by the Economic Cycle Research Institute (ECRI) and 0 oth-
erwise. U?Rt denotes variance of the pgTQl@anent component of IP. “output gap,”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino

Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI

Surmp T s[enbe YOIYM S[qeIIRA ATITUND ® S9I0USD FUOISSIIDI,,

"866T 103e T pue GGET °10Joq () s[enbo yorym o[qerres Awwnp e sojousp *gGET-150d,, :S930N
LV TI0°TT 600 1dy L :payewtnisy

(For0)  (8¢e'0)  (80z'0)  (L€0°0) ) (ovz0)  (00€0) (9z10)  (¥ST'0)
20C°0 4447050 96¢°0 6T0°0— 49900 ok GR¢0 ¢0€0 970'0— ..0T€°0 91
(coro) (sve0) (v0z'0)  (4€0°0) ) (sez0)  (L62°0) (¢v1°0)
0TC'0 4486770 29€°0 ¥€0'0— 48900 sk ¥L€0 8820 ++8C€°0 "GT
A nedg N SNOOg ANIQ drg dang TANIQ £gf (291 Igf og/
- so[qerIea
71 4 P quowonidesIp x 4o ”W + #*uorssenel x g + 0g = **ustuesidesip (] PUR]
(sero) (¢er0) (1900)  (ger0)  (9v1°0)  (OWT0) ) (seT0)  (88T°0)
G010 0€0°0  +«+€7G°0 €80°0 ¥10°0 090°0— 900°0— ork CVT'0  4«ai¥19°0 !
(Fer'0) (8er0) (890°0)  (egr0)  (FFT0)  (0OFT0) ) (881°0)
7010 9900 .«+88G°0 ¥90°0 200°0— 180°0— 2000 - #+x019°0 eT
A sal sk drik ZIL anf, L NOL ggf 291 1gf og/
- SOLIjUNOD
#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our
(2200)  (2z0'0)  (9L000)  (11000)  (L&T°0)
6610 L70°0  4xl80°0— ¢IT0 «G00'0— 4x0T0'T kg
(#20°0) (z80'0)  (210°0)  (SST°0)
¢60°0 #1810 9G0°0— 4ux V00— 444CBE'T 11
(¥20°0) (¢g1°0)
€100 V2170 w1+ 1C T ‘01
(¥zo0)  (g200)  (zr000)  (221°0)
€vT0 wxx 160°0— 61T°0 1000~ 4.x€00°T ‘6
(220°0) (250°0)
7010 +xx080°0— o VET'T 'S
(280°0)  (€100)  (291°0)
9L0°0 0900~ 0700~ «i8TV'T L
(¢100)  (290°0)
LL0°0 #xx0€0°0— 44, 9CE'T 9
n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq
(850°0) (8800)  (zv10)
£€6¢°0 +xx6C8°0 TG00 4xxGLL0 ‘S
(te1°0) (¥er0)  (¥60°0)
o010 w1160~ 98T'0 4 G9€°T B4
(tro'o)  (g910)  (281°0)
88070 wxx 160°0— 790°0  «xi¥99°T RS
(or10)  (8900)
€600 8160 ..80C'T Ké
(690°0)
0000 wxxCVC' T T
n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
o g £ e g og/ [PPOIN

YOI ‘ND ‘dI ‘SHNSoY PorreId(—-oR4A)) ssoulsng pue JUowoaIsesi(] 98 d9[qR],

107



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino

Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI

Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

0S:TOTT ‘600 1dy L :payewrnisy

(9o1°0)  (gzz0) (e12°0)  (290°0) () (sez0)  (€92°0) (620'0)  (960°0)
LCT°0 €c0'0—  LLLE0 £9GE°0— L.x6ET°0 sork wxx91L°0 8€E°0 €G0°0  4«£5CE0 91
(2600)  (gzz0) (r1eo)  (190°0) () (ezo)  (29z°0) (960°0)
8CT0 S10°0 «18¢°0 TEE'0— +«EET°0 wxx xxx00L°0 €Ce0 w4V 1€°0 6T
Y nedg NAg SNOOg ANIQ nwzm:wmm dang TANIQ egf (291 g ogf
71 4 P quowonidesIp x 4o ”W + #*uorssenel x g + 0g = **ustuesidesip (] PUR]
(2900)  (890°0) (180°0)  (190°0)  (££0°0) () (9200) (2¢0'0)  (860°0)
8GT'0 40610 ¥790°0 920°0 44« 1CC0 LIVT°0 - 0000 g2c00 ++80C°0 4!
(290°0)  (890°0) (620°0)  (090°0) (2L0°0) () (920°0) (260°0)
T9T'0 46810 900 020°0  4sxLATT0 L STPT0 . 100°0 ++v0C 0 €1
A snk Ak drik ZIL anf, Ul NOL ggf 291 1g ogf
- SOLIjUNOD
#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our
(te1°0)  (ev00)  (0zz'0)  (g10°0)  (991°0)
L20°0 c80°0— 0S0°0 2210 €200~ 4448890 T
(611°0) (621°0)  (¥10°0)  (660°0)
620°0 g8T'0— 9000 TC0'0— 4x+08L°0 11
(61T°0) (660°0)
€00°0— 660°0— wxxlGL°0 01
Fro0)  (L12°0)  (¥10°0)  (991°0)
200 0S0°0 €CT0 €200~ 4448890 6
(¢20°0) (££0°0)
700°0 €200 +%x092°0 '8
(og1°0)  (€10°0)  (£01°0)
8200 2,000 020°0— 44xTLL0 "L
(zroo)  (8€0°0)
€00 0C0°0— 44422270 9
n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq
(190°0) (9g00)  (690°0)
S1¢0 #xx198°0 6200  4xxG0€°0 ‘g
(€90°0) (sr1'0)  (€70°0)
ST10°0 2200 9L0°0 44420270 b4
(9000)  (L11°0)  (£60°0)
L00°0 9000 6L0°0  +4x£99°0 ‘¢
(got0)  (g€00)
2000 G90°0 4 ¥PLO K4
(#£0°0)
0000 +xx£92°0 T
n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
el v &g 2% g 0g/ [PPOIN

YOI ‘A ‘dl ‘SHNSoY Porre1d(—-oR4A)) ssoulsng pue juowoaIsesi(] L8 9[qRL,

108



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino

Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI

Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

CST0TT ‘600¢ 1dy L :perewnsy

(Tot0)  (290°0)  (9v1°0)  (6£0°0) () (6e10) (182°0) (Ly¥00)  (£60°0)
1230 19T°0— ,..8%2°0— 9030 2S00 wee’ waxB67°0 TG00 weB6T°0 179570 ‘0T
(vor0)  (0900)  (gs1°0)  (6£0°0) () (ev10)  (0£T°0) (260°0)
091°0 0600— ,,231°0— €080 ...20T°0 eer’ 1alBG0 29070 e lEF0 a1
Nm Emm% ZD% WZOU% >>:% n-mv QQU% \NRZNQ mQ NQ HQ OQ

sa[qerrea

71 4 P quowonidesIp x 4o w + #*uorssenel x g + 0g = **ustuesidesip (] PUR]

(L900)  (¢900)  (820'0)  (090°0) () (o0) (¥£00) (evo'0)  (060°0)

€920 860°0—  .L0T'0— .OTT'0  ,.3ST°0 TOT0 cT00— wsBVT0 10l 8TC0 FI
(990°0)  (990°0)  (L20°0)  (090°0) () (690°0) (g€0°0) (060°0)

602°0 €e0'0 €80°0— ...SFPT0  LOIT0 wex’ wx8ET°0 020°0— wxxCPF0 €1

Nm SnL ML dri LIl mw:unwnm\ﬁ Il NOL mQ NQ HQ oQ
#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our

(692°0)  (ge00) (890°0)  (110°0)  (LIT°0)

LLT0 6910 L2070 GT0'0— 4uuF€00— ,uxG16°0 §4
(v21°0) (1t10)  (F1000)  (LLT°0)

e1z0 z0z'0 TG00 . 0E0°0— ,uxl9L°0 T1
(¥21°0) (L21°0)

€100 9970 +2x06L°0 ‘01
(geoo)  (9900)  (11000)  (8TT°0)

081°0 820°0 €20°0— 4uuF€00— ,ux616°0 6
(820°0) (L¥0°0)

200 0— z10°0 «+2CES0 ‘8
(o1170)  (¥1000)  (921°0)

q1z0 G600 40800~ ,..89L°0 L
(600°0)  (9€0°0)

7120 exxGE0°0— 14.B98°0 ‘9

n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq

(8€0°0) (teoo)  (gc0°0)

16¥°0 +xx979°0 w€L0°0  .kB6T°0 G
(620°0) (€80'0)  (290°0)

8TT°0 L60°0 w88T0  4uCG69°0 N4
(80000)  (82000)  (811°0)

eeT'0 TI00  4unITT0  44x899°0 €
(L80°0)  (ev0°0)

€60°0 G870 .ux0FLO T
(8%0°0)

000°0 «+x808°0 1

n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
- vy eg ey el og/ [PPOIN

YOI ‘A5 ‘dI ‘SHNSOY PorreId(—-oR4D) ssoulsng pue juowosIsesi(] :]8 9[qRL

109



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino

Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI

Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

VSIOTT ‘600 1dy L :payewnsy

(6s00)  (911°0)  (641°0) (670°0) () (ozo)  (00z0) (€80'0)  (080°0)
¥¢1°0 L0T°0— 7200~ 446990 8¥0°0 ok +x 10870 191°0— VET'0— 41870 91
(sso0)  (¢rr0)  (eL10)  (670°0) () (ozo) (861°0) (#L0°0)
LTT°0 €eT0— L60°0— +44¥8S9°0 G600 P «+397°0 L02°0— ++x£€9°0 6T
Y nedg N SNOOg ANIQ drg dang TANIQ £/ egf Tg ogf
- so[qerIea
71 4 P quowonidesIp x 4o ”W + #*uorssenel x g + 0g = **ustuesidesip (] PUR]
(9L00)  (gL00)  (9€0°0) () (1800) (82000 (170°0) (22000 (801°0)
0020 C90'0  44xTET0— 480170 . VL0 4 ¥0€°0 8T0°0 wxx006T°0— 4 ¥LEO 4!
(LL0°0)  (9200)  (€£0°0) () (e800) (8,000 (170°0) (201°0)
LLT°0 780'0  44x9CC°0— 46900 - «0GT°0 .«xI8C0 ¢00°0— w4 VEV0 e
A snk sak dri ZIL anf, kL NOL g/ egf g ogf
- SOLIjUNOD
#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our
(820°0)  (8z0'0)  (g01°0)  (€10°0)  (L¥T°0)
200 wxEVT0— L20°0— T€0°0— 2000~ 44 1€8°0 T
(60°0) (sor0)  (g100)  (9¢1°0)
9100 wxx 1610~ 6£0°0— 600°0— 4+x0€8°0 1
(620°0) (9¢1°0)
¢10°0 wrx TT°0— w9270 01
(8zo0)  (9010)  (€1000)  (0ST°0)
T00°0 €20°0— 670°0— €000~ 4446€8°0 6
(820°0) (170°0)
900°0 Gg0'0— wxxV9L°0 '8
(rrro)  (g1000)  (6S1°0)
000°0— ¥40°0— G000~ 44x9€8°0 L
(oto0)  (€v0°0)
2000 800°0— 44429270 9
n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq
(2€0°0) (t90'0)  (€90°0)
GGeeo #xxGLS0 860°0  ,xxLCCT0 R
(6L0°0) (6z1°0)  (020°0)
8T0°0 ¢IT0 G70°0 445690 b4
(8000)  (ggr'0)  (¥31°0)
0600 L1070 6800  44:ET19°0 ¢
(611°0)  (2¥0°0)
G00°0— €100~ 44xC9L°0 C
(170°0)
0000 wxx 1GL°0 T
n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
el v &g e g/ 0g/ [PPOIN

MO ‘LI ‘dI ‘SHNSoY Po[relo(—-o[OA)) SSoUlsng PUe JUSWdIFeSI(] 6] 9[RT,

110



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino
Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI
Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

LG T0'TT 600 1dy L :payewtnisy

(ovz0)  (1gv0)  (cog0) (2%0°0) () (60z0) (9g€0) (060°0)  (8S1°0)
66€°0  030°0—  0080— ,.208°0 . 6L80 L2680 LPS0— OFT'0 i 10 ‘01
(ogz0)  (12v°0)  (¥61°0)  (250°0) () (coz0) (1££°0) (8¢1°0)
G680 TET0—  €GT0— ,,..L68°0 ...1LC°0 wer w1970 6EF0— V6E0 a1
le& Emm% ZD% WZOU% >>:% nwEMMM\, &QU% \Nb:/:% m.Q NQ HQ OQ

71 4 P quowonidesIp x 4o w + #*uorssenel x g + 0g = **ustuesidesip (] PUR]

(291°0)  (091°0) () (sv10) (691°0) (L1°0) (g80°0) (L60°0)  (88Z0)
¥220 800 120°0 e’ €070 L, TIL0 8000  9TIT0 w:02€°0 2970 V1
(F91°0)  (391°0) () (e6v10)  (391°0) (1210) (280°0) (ve20)
98T°0  0T100—  0£0°0 wor. wCTE0 L1880  9LT0 9600 0670 €l
Nm sl ML dri LIl HOL AL NOL mQ NQ HQ oQ

SOLIIUNOD

#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our

(8¥1°0)  (g800)  (cz00)  (ye0'0)  (992°0)

¢alo ¥91°0 1.0°0— CIT'0— P00~ +IL0°C ¢l
(L£1°0) (g600)  (2z00)  (61€°0)

8¢T°0 9¢T°0 G900 «EV0'0— kG981 1
(Le1°0) (61€°0)

7200 G610 #2789 T ‘01
(9¢00)  (¢200)  (g200)  (L8G0)

¥01°0 ¥90°0— LIT0—  «L¥V0'0— 4..80T°C 6
(090°0) (¢01°0)

€100 9v0°0— wxxOLLT '8
(9600)  (F20'0)  (g2€0)

SgI1'0 TG00 4700~ 446191 'L
(cz0'0)  (¢0T'0)

9110 #0900~ Lk 0GL°T 9

n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq

(v€0°0) (1200)  (801°0)

¢09°0 «xx9VL°0 PIT'0  4«4x9€€°0 q
(¥61°0) (egz’0)  (L¥T0)

SIT°0 9¢¢°0 «CEV'0  wnlCV'T 4
(zzo0)  (vez0)  (82€0)

L0T°0 6T0°0 FEV'0 sk ILTT RS
(zez0)  (621°0)

€600 LEV'0 4 8CS'T K4
(11°0)

000°0 #xx00L°T T

n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
el ' & £ ' ogf [PPOIN

YOI ‘Al ‘dl ‘SHNsoY Poreld(—-o[A) ssoulsng pue Juowoalses ] 06 9[qRl,

111



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino
Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI
Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

6S:T0TT ‘600 1dy L :payewrnisy

(680°0) (L61°0) (631°0) (170°0) ) (eet0)  (¥P1IT°0) (690°0)  (720°0)
C6E'0  €80°0  G90°0  ,.l0E0 ,..08T°0 wre’ exx0OF0 OLTO— €900 ... FETCO ‘9T
(880°0) (281°0) (621°0) (0%0°0) ) (1e10)  (11T°0) (990°0)
G680 €600  9ZT0  ,.TIE0 ...98T°0 wer’ 2aCTVO L86T°0— €020 a1
le& Eﬁmﬁ% Zb% WZOO% >>:% nwEnMMM\, &QU% \Nb:/:% m.Q NQ HQ OQ

71 4 P quowonidesIp x 4o w + #*uorssenel x g + 0g = **ustuesidesip (] PUR]

(690°0) () (1e00) (g900)  (¥L00)  (2L00) (S€0°0) (690°0)  (160°0)
€8G°0 49330 0700  ..LVT'0—  2S0°0—  €F00 ,..E¥T0 x990 46750 V1
(L90°0) () (1e00)  (#900)  (9200)  (¥L0°0) (9€0°0) (€60°0)
TET0 . E1E°0 9000 ,..06T°0—  G60°0—  TL00 ,..G9T°0 +1288G°0 €l
Nm sl ML dri IIL HOL AL NOL mQ NQ HQ oQ

SOLIIUNOD

#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our

(891°0)  (¢v00)  (e2r0)  (91000)  (£0T°0)

TLT°0 L6T°0 LT00— 44x6CG°0 7000~ 4xxG¥S°0 K4
(6€1°0) (2¢1°0)  (910°0)  (860°0)

G810 19T°0 #+x999°0 800°0— V€S0 1
(6£1°0) (860°0)

6200 «+G0€°0 «xx9L8°0 01
(9r0'0)  (081°0)  (910°0)  (90T°0)

€910 €C0°0— 4xx0LG°0 7000~ 44xlCS°0 6
(€70°0) (00°0)

100°0 ¥20°0— #xxL98°0 '8
(ogT0)  (91000)  (£60°0)

08T°0 ++x109°0 L00'0— 44xCGS0 L
(€20'0)  (020°0)

¢€00 9C0°0— 44xL06°0 9

n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq

(190°0) (6v0'0)  (£200)

S67°0 #+x€09°0 ~LIT0  wiCIT0 q
(020°0) (0o1°0)  (gv0°0)

¢61°0 «0CT°0— «x9€E°0 4 TT6°0 i
(9000)  (voT'0)  (¥80°0)

8020 wxx 91007 4k TLT0  44xll0°T RS
(9600)  (8€0°0)

2910 #xxL0E°0  4xx678°0 K4
(870°0)

000°0 «xx768°0 1

n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
el ' & £ g ogf [PPOIN

HOT SIN ‘dI ‘SHNSoY Poreo(J—-o[oAD) SSoUIsSNg PUR JUSWIFeSI(] 16 9[-,

112



‘dI Jo jusuodwiod jusururiad o) JO 90URLIRA S9)10USD vd mb *(800g 1sn8ny ur) eseqejep suoisiaal deS ndino

Ar1orrenb OO oy2 ul pejewyse deS ndino ysod-xo oty sojousp *deS ndino, -estmieyjo () pue (TYDH) 2ININISU] YDILIsaY 9[2AD) DIWOUO0IF 9} A] 195 UOISSIIDI

Sunmp T srenbo YOIYM d[qeLIRA AWWND € SO0UIP FUOISSEAL, ‘RGET 1Y€ T PUR GEET 9I0joq () s[enbo yorym o[qerrea Awwnp e sojousp *QEET-150d, :$990N

10:20:TT ‘6007 1dy L :pejewmisy

(060°0) (gez'0)  (691°0)  (0€0°0) () (gs10)  (9LT°0) (¢90'0)  (€80°0)
6670 wunfFT0  4ux00L0—  OET0  uuIGT0 err ees€08°0 400870 wx99T°0— 2200 ‘91
(060'0) (vez0)  (1210)  (0€0°0) () (281700 (8LT°0) (920°0)
€870 ITC'0 4uxGIL0— €610  ..k0ET0 R s J T I £ 0210 g1
mm ENmE% Zb% WZQO% >>:mu nwEd_“”mv QQU% \NE\/:% mQ NQ HQ O.Q
71 4 P quowonidesIp x 4o ”W + #*uorssenel x g + 0g = **ustuesidesip (] PUR]
() (8900) (1200)  (g¢90°0) (9200) (gL0°0) (8€0°0) (eL00)  (10T°0)
z9T0 wxx nx06C°0 z10°0 €200 9200 ..0LT0 600°0 HBET0 L FEE0 il
) (8900)  (12000)  (¢90°0)  (920°0) (€L0°0) (8€0°0) (001°0)
1610 PRI 4 (<0 z00'0—  TLOO 8€0°0  44x0T°0 610°0 «xxC0E°0 el
NWN SnL ML dri IIL mw:anmow\ﬁ AL NOL mQ NQ HQ OQ
#1p 4 *Fquomreniesp x A HW + #tuorsseoel x g 4+ 0g = "?quoweniesip ) [our
(¢zz0)  (ozo0)  (zozo)  (01000)  (0ST0)
L6€°0 wxs¥8G0 800°0 €0T' 0~ 4xx8G0°0— ...0G0°T g4
(L02°0) (goz'0)  (0100)  (FPT°0)
69€°0 +xx929°0 0700~ 24n€S0°0— 4423660 T1
(L0Z°0) (¥¥1°0)
201°0 81670 +xx€08°0 01
(0z00)  (00z'0)  (60000)  (L¥T°0)
(L20°0) (L¥0°0)
G00°0— £00°0— +xxL€8°0 '8
(.61°0)  (01000)  (€¥1°0)
€2€0 TT00  44xGG0°0— ,44E66°0 L
(900'0)  (9¢0°0)
9z€°0 w9500~ 442001 ‘9
n + loyer Lorody x v¢f 4 *ded ndino x g + ﬁ&mb X e + 4] X g + 0g = "quomneailesip :g [pueq
(¥90°0) (8¢0°0)  (190°0)
8€T°0 w1970 wxx6CT°0 44,0220 G
(820°0) (0900)  (090°0)
060°0 ¥IT°0 wxx0G00 42289270 N4
(60000)  (g500)  (€€1°0)
G50°0 €00°0  +un¥9T0  44s6L270 ¢
(6v0°0)  (¢¥0°0)
180°0 38600 402870 T
(L¥0°0)
0000 «=E78°0 T
n + ' HuoweaiSestp x g + '6e6T-150d X € + 7 X Zg + tuorssada1 X Ig + O0g = 'quomesildesip 1y [ourd
4 vy &g &g g og [PPOIN

HOT ‘SN ‘dl ‘SHNSoY Porre1d(—-o[R4A)) ssoulsng pue Juowoolsesi(] g6 O[qRL

113



10 Disagreement Measured with Cross-sectional
Standard Deviation—Selected Results
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Table 93: Average Disagreement Across Countries and Variables, Disagree-
ment Measure: StDev, variable: Disagr

Variable Canada France Germany Ttaly Japan UK US Mean
Full Sample
Inflation 0.26 0.18 0.20 0.21 0.28 0.32 0.27 0.24
Interest Rate 0.57 0.40 0.35 0.43 0.25 0.56 0.45 0.43
GDP 0.34 0.24 0.27 0.22 0.56 0.38 0.31 0.33
Consumption 0.37 0.24 0.32 0.29 0.51 0.49 0.31 0.36
Investment 2.01 0.93 1.21 0.79 1.91 1.54 1.60 1.43
Unemployment 0.24 0.20 0.31 0.26 0.20 0.28 0.19 0.24
1P 0.94 0.63 0.67 0.58 1.32 0.71 0.69 0.79
Booms
Inflation 0.99 0.99 0.95 0.93 0.95 0.93 0.98 0.96
Interest Rate 0.95 0.95 0.92 0.94 1.12 0.94 0.99 0.99
GDP 0.96 0.96 0.88 0.97 0.86 0.96 0.96 0.91
Consumption 0.96 0.95 0.90 0.95 0.88 0.95 0.96 0.92
Investment 1.01 0.99 0.94 0.98 0.90 0.93 0.96 0.95
Unemployment 0.94 0.98 0.72 0.96 0.94 0.94 0.97 0.92
1P 0.94 0.98 0.89 1.01 0.88 0.96 0.98 0.92
Recessions
Inflation 1.09 1.06 1.09 1.58 1.07 1.53 1.23 1.16
Interest Rate 1.34 1.28 1.14 1.49 0.83 1.47 1.07 1.16
GDP 1.32 1.25 1.23 1.29 1.19 1.32 1.42 1.39
Consumption 1.32 1.30 1.19 1.42 1.17 1.42 1.43 1.34
Investment 0.94 1.08 1.12 1.20 1.13 1.56 1.40 1.22
Unemployment 1.45 1.14 1.52 1.33 1.09 1.47 1.26 1.36
1P 1.41 1.11 1.20 0.90 1.17 1.35 1.21 1.34
Pre-1999
Inflation 1.09 1.04 0.95 1.27 1.18 1.35 1.03 1.14
Interest Rate 1.17 1.14 1.13 1.26 1.40 1.22 1.00 1.18
GDP 1.11 0.99 1.11 0.99 1.05 1.06 1.02 1.05
Consumption 1.11 1.03 1.05 1.02 1.02 1.10 1.00 1.05
Investment 1.09 0.99 0.94 1.08 0.96 1.00 1.02 1.01
Unemployment 1.20 0.98 1.29 1.09 0.95 1.18 1.08 1.13
P 1.16 1.00 0.92 0.93 0.92 1.05 0.95 0.99
1999+
Inflation 0.89 0.96 1.06 0.69 0.78 0.59 0.97
Interest Rate 0.80 0.84 0.85 0.69 0.52 0.74 1.00 0.79
GDP 0.87 1.01 0.87 1.01 0.94 0.93 0.98 0.94
Investment 0.90 1.01 1.07 0.90 1.05 1.00 0.97 0.99
Consumption 0.87 0.97 0.94 0.97 0.98 0.89 1.00 0.94
Unemployment 0.76 1.02 0.66 0.90 1.06 0.79 0.91 0.85
1P 0.82 1.01 1.09 1.08 1.09 0.95 1.06 1.01

Estimated: 6 Apr 2009, 22:14:01 Notes: Averages taken across time periods.
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Table 94: Disagreement and Business Cycle—Panel Results, INFL

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.245*** —0.004
(0.003)
2. 0.234%**  0.057*** 0.043

(0.003)  (0.016)

3. 0.270***  0.045*** —0.072*** 0.177

(0.004)  (0.015)  (0.012)

Panel B: Disagreement and Macro Variables
disagr, = By + B2 X INFL; + (B3 X O'%NFL’t + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 0.183"** 0.026"** 0.135
(0.005) (0.005)

5. 0.179"** 0.024*** 0.115 0.138
(0.005) (0.006)  (0.104)

6. 0.176"* 0.016™* 0.209** —0.017*** 0.110
(0.006) (0.005)  (0.123)  (0.005)

7. 0.175"** 0.014™* 0.305"* —0.016*** 0.052*** 0.146
(0.005) (0.005)  (0.120)  (0.004) (0.013)

Panel C: Disagreement and Central Bank Independence
disagr, = (o + 1 x CB Independence; + (2 x INFL; + 33 X 0}y pp , +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.354*** —0.137*** 0.238

(0.005)  (0.021)

9. 0.309*** —0.127***  0.001 0.312*** —0.018*** 0.032*** 0.329

(0.009)  (0.025)  (0.006) (0.099)  (0.004) (0.010)

Estimated: 6 Apr 2009, 22:11:53

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. (g denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). O’?NFL,t
denotes variance of the permanent component of INFL. “CB Independence,” denotes a

0-1 indicator of independent monetary policy defined in table 11.
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Table 95: Disagreement and Business Cycle—Panel Results, R3M

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.431%** —0.004
(0.004)
2. 0.412%*  0.097*** 0.047

(0.005)  (0.031)

3. 0.490***  0.069*** —0.159*** 0.298

(0.005)  (0.024)  (0.018)

Panel B: Disagreement and Macro Variables
disagr, = By + 2 X R3M; + 33 X 0%apy, + B4 X output gap, +
+ (05 x Apolicy rate; + u;

4. 0.268"** 0.032"** 0.348
(0.007) (0.003)

5. 0.278"** 0.027*  0.247"* 0.363
(0.007) (0.004)  (0.119)

6. 0.293"** 0.021*** 0.300** —0.011* 0.288
(0.008) (0.005)  (0.128)  (0.006)

7. 0.293%** 0.021"** 0.270"* —0.011*  0.030**  0.291
(0.008) (0.005)  (0.123)  (0.006) (0.015)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x R3M; + (33 % 012%3M,t +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.618*** —0.236*** 0.272

(0.007)  (0.025)

9. 0.463*** —0.155*** 0.013** 0.149  —0.016*** 0.024* 0.375

(0.015)  (0.034)  (0.005) (0.120)  (0.006) (0.014)

Estimated: 6 Apr 2009, 22:12:43

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. (g denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). U%{:&M,t
denotes variance of the permanent component of R3M. “CB Independence,” denotes a

0-1 indicator of independent monetary policy defined in table 11.
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Table 96: Disagreement and Business Cycle—Panel Results, GDP

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.332%** ~0.004
(0.003)

2. 0.308***  0.123"** 0.140
(0.003)  (0.023)

3. 0.321%*  0.119*** —0.026* 0.151

(0.004)  (0.022)  (0.014)

Panel B: Disagreement and Macro Variables
disagr, = fBo + B2 x GDP, + (33 x U%}’DP,t + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4, 0.388"** —0.027"** 0.128
(0.005) (0.005)

5. 0.325%* —0.0237  0.474"* 0.175
(0.008) (0.004)  (0.148)

6. 0.3347** —0.024** 0.438"*  0.006 0.140
(0.009) (0.006)  (0.171)  (0.007)

7. 0.326"** —0.022°* 0.434* 0.006  0.058"*  0.165
(0.009) (0.005)  (0.163)  (0.006) (0.026)

Panel C: Disagreement and Central Bank Independence
disagr, = By + 81 x CB Independence, + $2 x GDP; + (3 X O‘éDP’t +
+ B4 X output gap, + 5 x Apolicy ratet2 + U

8. 0.376** —0.056* 0.021
(0.005)  (0.030)
9. 0.366"* —0.053* —0.020*** 0.426*** 0.003  0.048**  0.185

(0.011)  (0.028)  (0.005) (0.161) (0.006) (0.024)

Estimated: 6 Apr 2009, 22:12:18

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. (g denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). O'éDP,t
denotes variance of the permanent component of GDP. “CB Independence,” denotes a

0—-1 indicator of independent monetary policy defined in table 11.
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Table 97: Disagreement and Business Cycle—Panel Results, CONS

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.361*** ~0.004
(0.003)

2. 0.336***  0.132*** 0.190
(0.003)  (0.017)

3. 0.349***  0.128*** —0.027** 0.204

(0.004)  (0.016)  (0.012)

Panel B: Disagreement and Macro Variables
disagr, = Bo + B2 x CONS; + B3 X O'%ONSJ + B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 0.413"** —0.024%** 0.101
(0.005) (0.005)

5. 0.382"** —0.023°*  0.188"** 0.139
(0.006) (0.004)  (0.058)

6. 0.362"** —0.017** 0.228"** —0.003 0.119
(0.007) (0.005)  (0.055)  (0.005)

7. 0.360"** —0.016"* 0.212°* —0.002  0.042*  0.135
(0.007) (0.005)  (0.054)  (0.005) (0.022)

Panel C: Disagreement and Central Bank Independence
disagr, = By + 01 x CB Independence, + B2 x CONS; + (5 % O‘%ONSJ +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 0.404"** —0.053** 0.023
(0.005)  (0.027)
9. 0.400*** —0.045*  —0.015*** 0.173*** —0.005  0.035*  0.150

(0.011)  (0.026)  (0.005) (0.058)  (0.005) (0.021)

Estimated: 6 Apr 2009, 22:13:03

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. (g denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). U%‘ONS,t
denotes variance of the permanent component of CONS. “CB Independence,” denotes a

0-1 indicator of independent monetary policy defined in table 11.
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Table 98: Disagreement and Business Cycle—Panel Results, INV

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 1.429%* —0.004
(0.012)

2. 1.365°*  0.334*** 0.071
(0.013)  (0.085)

3. 1.369***  0.332*** —0.007 0.070

(0.017)  (0.083)  (0.054)

Panel B: Disagreement and Macro Variables
disagr, = Bo + B2 X INV; + 3 X 025, + B4 X output gap, +
+ (05 x Apolicy rate; + u;

4, 1.459*** —0.025"** 0.067
(0.013) (0.007)

5. 1.251%* —0.019"* 0.179"** 0.134
(0.024) (0.007)  (0.048)

6. 1.244% —0.020°*  0.204*** 0.016 0.138
(0.024) (0.008)  (0.048)  (0.021)

7. 1.242% —0.020  0.202°** 0.017  0.049  0.138
(0.024) (0.008) (0.049) (0.021) (0.070)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x INV; + (B3 x O’?Nv’t +
+ B4 X output gap, + 05 x Apolicy ratet2 + uy

8. 1.433*** —0.006 —0.006
(0.013)  (0.092)
9. 1.184***  0.077  —0.021** 0.197** 0.018  0.063 0.140

(0.037)  (0.067)  (0.008) (0.050) (0.021) (0.071)

Estimated: 6 Apr 2009, 22:13:23

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. (g denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). O‘%Nv,t
denotes variance of the permanent component of INV. “CB Independence,” denotes a

0—-1 indicator of independent monetary policy defined in table 11.
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Table 99: Disagreement and Business Cycle—Panel Results, UN

Model Bo B1 B2 B3 B4 Bs R?

Panel A: Disagreement over Time
disagr, = Bo + 1 X recy + B2 X post-1998, + u

1. 0.240%** —0.004
(0.003)

2. 0.218%*  0.113*** 0.129
(0.003)  (0.031)

3. 0.246***  0.103*** —0.057** 0.189

(0.004)  (0.029)  (0.013)

Panel B: Disagreement and Macro Variables
disagr, = By + P2 x UN; + (B3 x 0'(2]N’t + (B4 x output gap, +
+ B5 x Apolicy ratef + uy

4. 0.255*** —0.002 —0.005
(0.015) (0.010)

5. 0.293*** —0.016  4.694** 0.154
(0.014) (0.012)  (1.248)

6. 0.340*** —0.024*  5.353*** —0.005 0.177
(0.018) (0.015)  (1.557)  (0.005)

7. 0.340*** —0.024*  5.394** —0.005  —0.005 0.177
(0.018) (0.015)  (1.562)  (0.005)  (0.013)

Panel C: Disagreement and Central Bank Independence
disagr, = By + B1 x CB Independence, + B2 x UN; + (3 X U%]N,t +
+ B4 X output gap, + 5 x Apolicy ratet2 + uy

8. 0.269"** —0.037** 0.007
(0.015)  (0.016)
9. 0.361*** —0.014  —0.025*  5.230*** —0.007 —0.006  0.177

(0.023)  (0.019)  (0.014) (1.582)  (0.005)  (0.012)

Estimated: 6 Apr 2009, 22:13:42

Notes: Fixed effects estimators, HAC standard errors, Bartlett kernel, bandwidth = 12
lags. The dependent variable is measured as cross-sectional StDev. [y denotes the
average of country-specific intercepts. “post-1998,” denotes a dummy variable which
equals 0 before 1999 and 1 after 1998. “recession:” denotes a dummy variable which
equals 1 during recession set by the Economic Cycle Research Institute (ECRI) and
0 otherwise. “output gap,” denotes the ex-post output gap estimated in the OECD
Economic Outlook quarterly output gap revisions database (in August 2008). O’%N,t
denotes variance of the permanent component of UN. “CB Independence,” denotes a

0-1 indicator of independent monetary policy defined in table 11.
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Table 100:
Country Results, INFL

Disagreement Over Time and Business Cycle—Country-by-

Country 5o

S

65

B3

B4

RQ

Panel A: Disagreement over Time
disagreement, = 3y + 1 X recession; + (32 X post-1998, + wu;

CN 0.281*** 0.001  —0.051*** 0.121
(0.014)  (0.018)  (0.018)
FR 0.180** 0.010  —0.013 0.016
(0.009)  (0.011)  (0.011)
GE 0.176™*  0.027**  0.022 0.130
(0.012)  (0.011)  (0.013)
IT 0.250***  0.081** —0.106™** 0.447
(0.018)  (0.038)  (0.020)
JP 0.313*** 0.035  —0.111*** 0.268
(0.023)  (0.025)  (0.025)
UK 0.422*** 0.073  —0.230*** 0.472
(0.055)  (0.075)  (0.056)
US 0.275** 0.071** —0.017 0.122
(0.009)  (0.033)  (0.014)
Panel B: Disagreement and Macro Variables
disagreement, = By + $1 X INFL; 4 B2 X o%NFL’t +
+ (3 x output gap, + 54 x Apolicy rate% + uy
CN 0.247** 0.009** —0.156  —0.005 0.058"** 0.260
(0.020)  (0.004)  (0.117)  (0.004) (0.008)
FR 0.147**  0.004 0.456  —0.005 0.012  0.011
(0.019)  (0.008)  (0.342)  (0.006) (0.012)
GE 0.181*** —0.004 0.322  —0.004 0.028  0.008
(0.016)  (0.009)  (0.382)  (0.006) (0.031)
IT 0.066***  0.027***  1.337* —0.020*** 0.047"** 0.494
(0.018)  (0.007)  (0.811)  (0.007) (0.014)
JP 0.128*** —0.008 1.770*** —0.001 0.023*** 0.202
(0.036)  (0.012)  (0.502)  (0.006) (0.007)
UK 0.241*** —0.009 0.868* —0.110"** 0.158"** 0.613
(0.049)  (0.022)  (0.495)  (0.020) (0.036)
US 0.236**  0.001 0.214** —0.015*** 0.056* 0.139
(0.026)  (0.009)  (0.059)  (0.005) (0.030)

Estimated: 6 Apr 2009, 22:07:13

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional StDev. (B denotes the average of

country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0

before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-

wise. O'%NFL , denotes variance of the pe}rggnent component of INFL. “output gap;”

denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly

output gap revisions database (in August 2008).



Table 101:

Disagreement Over Time and Business Cycle—Country-by-
Country Results, R3M

Country

Bo

o)

o

B3

Ba R?

Panel A: Disagreement over Time

disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.634*** 0.131  —0.176*** 0.335
(0.050)  (0.088)  (0.055)

FR 0.435***  0.114* —0.114*** 0.278
(0.025)  (0.067)  (0.030)

GE 0.363***  0.074"* —0.093*** 0.328
(0.035)  (0.028)  (0.029)

1T 0.524***  0.123** —0.225*** 0.482
(0.031)  (0.053)  (0.034)

Jp 0.379*** —0.067** —0.219*** 0.612
(0.022)  (0.030)  (0.035)

UK 0.653***  0.177** —0.236*"* 0.509
(0.062)  (0.070)  (0.064)

UsS 0.448***  0.034 0.001 —0.002
(0.031)  (0.025)  (0.042)

Panel B: Disagreement and Macro Variables
disagreement, = By + £1 X R3M; + P2 x 0%3 Mt
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 0.432***  0.009 0.431 —0.015 0.012 0.328
(0.046)  (0.012)  (0.341)  (0.015)  (0.021)

FR 0.309***  0.003 0.783*** —0.019 0.019 0.523
(0.031)  (0.008)  (0.239)  (0.013)  (0.062)

GE 0.196***  0.024*** 1.187* —0.018"* 0.044 0.385
(0.031)  (0.007)  (0.636)  (0.007)  (0.090)

IT 0.225***  0.025*** 0.114  —0.038*** —0.017 0.501
(0.034)  (0.010)  (0.149)  (0.008)  (0.034)

JP 0.200*** —0.005 2.037 0.041*** 0.014**  0.633
(0.018)  (0.014)  (1.776)  (0.008)  (0.006)

UK 0.498*** —0.016 2.686*** —0.076**  0.017 0.527
(0.101)  (0.021)  (0.997)  (0.032)  (0.068)

US 0.486*** —0.012 —0.326  —0.013 0.211***  0.095
(0.055)  (0.012)  (0.618)  (0.014)  (0.055)

Estimated: 6 Apr 2009, 22:07:46

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional StDev. (p denotes the average of

country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0

before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1

during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-

wise. U%,BM”5 denotes variance of the pernla%%nt component of R3M. “output gap,”

denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly

output gap revisions database (in August 2008).



Table 102: Disagreement Over Time and Business Cycle—Country-by-
Country Results, GDP

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.358**  0.091*** —0.063"* 0.212
(0.015)  (0.027)  (0.027)

FR 0.228* 0.072  0.011 0.107
(0.012)  (0.049)  (0.019)

GE 0.264™*  0.093** —0.061*** 0.410
(0.015)  (0.027)  (0.021)

IT 0.199"* 0.079*  0.019 0.078
(0.014)  (0.045)  (0.017)

Jp 0.510"*  0.184™ —0.065 0.189
(0.061)  (0.075)  (0.073)

UK 0.382"*  0.127"* —0.026 0.153
(0.023)  (0.034)  (0.041)

Us 0.308"*  0.145** —0.014 0.136

(0.022)  (0.032)  (0.028)

Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X GDP; + (32 X O'éDP’t +
+ (3 x output gap, + 54 x Apolicy rate% + uy

CN 0.208* 0.000  1.028"* —0.009  0.019  0.329
(0.047)  (0.008)  (0.241)  (0.006)  (0.014)

FR 0.266™* —0.027**  0.277  0.016  0.170*** 0.269
(0.049)  (0.011)  (0.577)  (0.010)  (0.042)

GE 0.182"* —0.015"* 0.730** —0.011*  0.108** 0.569
(0.015)  (0.005)  (0.107)  (0.006)  (0.046)

IT 0.261** —0.018* —0.157 —0.002 —0.012  0.104
(0.029)  (0.011)  (0.256)  (0.007)  (0.017)
Jp 0.689"* —0.052* —0.324  0.013  0.062 0.141

(0.165)  (0.027)  (0.682)  (0.018)  (0.043)

UK 0.390** —0.020  0.592 —0.011  0.060  0.203
(0.069)  (0.014)  (0.685)  (0.018)  (0.037)

US 0.209%** —0.024**  0.911** 0.012*  0.260*** 0.449
(0.046)  (0.009)  (0.242)  (0.006)  (0.065)

Estimated: 6 Apr 2009, 22:07:30

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional StDev. (o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1
during recession set by the Economic Cycle Research Institute (ECRI) and 0 other-
wise. U%‘DP,t denotes variance of the perl‘r%%ent component of GDP. “output gap;”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 103: Disagreement Over Time and Business Cycle—Country-by-
Country Results, CONS

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = 3y + 1 X recession; + (32 X post-1998, + wu;

CN 0.391**  0.103"* —0.065"* 0.228
(0.022)  (0.036)  (0.030)

FR 0.233"*  0.082°* —0.009 0.189
(0.010)  (0.032)  (0.015)

GE 0.306™*  0.091** —0.033 0.269
(0.019)  (0.023)  (0.021)

IT 0.265"*  0.140*  0.013 0.156
(0.021)  (0.052)  (0.026)

Jp 0.460"*  0.148"* —0.025 0.236
(0.035)  (0.048)  (0.043)

UK 0.492"*  0.196"* —0.060 0.283
(0.043)  (0.045)  (0.053)

US 0.296™*  0.147**  0.000 0.184

(0.017)  (0.036)  (0.020)

Panel B: Disagreement and Macro Variables
disagreement, = By + 51 x CONS; + (2 X U%«ONSJ +
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 0.204** —0.005  0.588"* —0.004  0.029  0.372
(0.034)  (0.008)  (0.133)  (0.006) (0.020)

FR 0.312%* —0.024™* —0.229"* —0.005  0.073"* 0.228
(0.024)  (0.008)  (0.078)  (0.004) (0.032)

GE 0.253** —0.010  0.356** —0.020"* 0.095** 0.347
(0.018)  (0.009)  (0.070)  (0.009)  (0.044)

IT 0.282*** —0.020** 0.179  0.006  0.019  0.230
(0.022)  (0.006)  (0.111)  (0.009) (0.014)
Jp 0.587*** —0.007 —0.275  0.016  0.030  0.022

(0.111)  (0.020)  (0.334)  (0.027) (0.031)

UK 0.525** —0.031**  0.122  —0.027  0.189** 0.334
(0.107)  (0.013)  (0.617)  (0.021) (0.044)

US 0.223** 0.000  1.325"** 0.009** 0.161** 0.258
(0.031)  (0.007)  (0.170)  (0.004) (0.077)

Estimated: 6 Apr 2009, 22:08:03

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional StDev. (B denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0 be-
fore 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals 1 dur-
ing recession set by the Economic Cycle Research Institute (ECRI) and 0 otherwise.
U%‘ONS,t denotes variance of the perman%f?‘pcomponent of CONS. “output gap,” de-
notes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 104: Disagreement Over Time and Business Cycle—Country-by-
Country Results, INV

Country Bo B B2 B3 B4 R?

Panel A: Disagreement over Time
disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 2.276"* —0.376** —0.468*** 0.140
(0.091)  (0.107)  (0.176)

FR 0.907** 0.091  0.016 0.008
(0.035)  (0.072)  (0.079)

GE 1060 0.225"*  0.159** 0.194
(0.066)  (0.078)  (0.075)

IT 0.838"* 0.114  —0.122 0.043
(0.103)  (0.108)  (0.131)

Jp 1.658**  0.436**  0.165 0.149
(0.119)  (0.218)  (0.198)

UK 1.314*  1.087*** 0.218 0.405
(0.093)  (0.190)  (0.139)

Us 1579 0.711%** —0.088 0.180

(0.085)  (0.154)  (0.134)

Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X INV; + B2 X a? NVt T
+ (3 x output gap, + 34 x Apolicy rate% + uy
CN 1.323**  0.008 0.422***  0.146™*  0.200™ 0.256
(0.149)  (0.012)  (0.099)  (0.068)  (0.087)

FR 0.878*** —0.019"  0.278**  0.025  0.237 0.177
(0.064)  (0.009)  (0.116)  (0.034)  (0.234)

GE 1.276** —0.019*** —0.004  0.033  0.011  0.066
(0.066)  (0.007)  (0.062)  (0.022)  (0.253)

IT 0.497"* —0.027"  0.280** 0.076* —0.045 0.263
(0.095)  (0.011)  (0.068)  (0.042)  (0.071)

Jp 1.224*  0.047**  0.706* —0.126"** —0.444  0.235
(0.279)  (0.022)  (0.379)  (0.045)  (0.567)

UK 1182 —0.055*** 0.417*** 0.010 —0.098  0.532

(0.146)  (0.013)  (0.107)  (0.048)  (0.154)
US 1402 —0.022 0421 —0.036  1.260*** 0.291
(0.278)  (0.023)  (0.304)  (0.047)  (0.402)

Estimated: 6 Apr 2009, 22:08:20

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The
dependent variable is measured as cross-sectional StDev. (o denotes the average of
country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0
before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals
1 during recession set by the Economic Cycle Research Institute (ECRI) and 0 oth-
erwise. U%Nv,t denotes variance of the pe%l%gnent component of INV. “output gap;”
denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly
output gap revisions database (in August 2008).



Table 105:
Country Results, UN

Disagreement Over Time and Business Cycle—Country-by-

Country 5o

B B2 B3

B4

R2

Panel A: Disagreement over Time

disagreement, = [y + 1 X recession; + (32 x post-1998, + wu

CN 0.267***  0.076*** —0.088*** 0.449
(0.013)  (0.029)  (0.019)

FR 0.195**  0.035* 0.009 0.046
(0.009)  (0.020)  (0.011)

GE 0.314**  0.249*** —0.192*** 0.399
(0.047)  (0.096)  (0.073)

1T 0.273** 0.078 —0.036 0.107
(0.019)  (0.072)  (0.024)

JP 0.175**  0.028 0.020 0.061
(0.023)  (0.021)  (0.023)

UK 0.308**  0.100"** —0.090*** 0.534
(0.015)  (0.022)  (0.018)

US 0.195**  0.054™** —0.033*** 0.223
(0.008)  (0.018)  (0.011)

Panel B: Disagreement and Macro Variables
disagreement, = By + 81 X UN; + (2 X 0'(2]N7t +
+ (3 x output gap, + 34 x Apolicy rate% + uy

CN 0.127 0.002 2.658"* —0.001 0.015  0.453
(0.096)  (0.014)  (1.193)  (0.008)  (0.016)

FR 0.535*** —0.037***  4.988*** —0.038*** 0.037  0.268
(0.058)  (0.006)  (1.446)  (0.007)  (0.056)

GE 1.609*** —0.145"*  7.498** —0.019 0.051  0.727
(0.250)  (0.023)  (2.932) (0.015)  (0.101)

IT 0.104 0.011 3.502* —0.013  —0.063** 0.160
(0.076)  (0.007)  (1.975)  (0.013)  (0.028)

JP 0.290*** —0.023 0.439  —0.024** 0.004 0.232
(0.039)  (0.014)  (4.952)  (0.005)  (0.005)

UK 0.147** 0.017** 2727 0.029"  0.065  0.623
(0.022)  (0.005)  (0.733)  (0.013)  (0.044)

US 0.200*** —0.016 5.205** —0.008* —0.016  0.195
(0.047)  (0.011)  (2.554)  (0.005)  (0.028)

Estimated: 6 Apr 2009, 22:08:37

Notes: Country-by-country regressions, Newey—West standard errors, 12 lags. The

dependent variable is measured as cross-sectional StDev. (o denotes the average of

country-specific intercepts. “post-1998,” denotes a dummy variable which equals 0

before 1999 and 1 after 1998. “recession;” denotes a dummy variable which equals

1 during recession set by the Economic Cycle Research Institute (ECRI) and 0 oth-

erwise. U%]NJ denotes variance of the pe]f%’gnent component of UN. “output gap,”

denotes the ex-post output gap estimated in the OECD Economic Outlook quarterly

output gap revisions database (in August 2008).



11 Additional Figures

11.1 Number of Forecasters

128



S O_ON

OO_ON

mm_m.n

Om_m.n

4l

T 0T &

0¢
'SGO N

mO_ON OO_ON mm_m.ﬂ Om_m.m mO_ON OO_ON mm_o.m Om_m.m mO_ON OO_ON mm_o.m Om_m.m
- o - o
- S - S
= =
N -
So °8
1 1
I -8
L &
N S
o
sSN AN dr
mO_ON OO_ON mm_m.n Om_m.n mO_ON OO_ON mm_m.n Om_@.ﬂ mO_ON OO_ON mm_m.n Om_@.ﬂ
L o - o
F ol
. =
o L =
o
L. =
= =
S o o
o
7] Y
LN
ol
. W
o
N
o
949 A4 NO

SI9SRIVIO JO F#—Suore1dodxy UOIRPU] :T 9INSLg

0c 9T 01
‘SGO°N

T4

01

0c 41
'SG0'N

129



S O_ON

OO_ON

mm_m.n

Om_m.n

4l

T 0T &

0¢
'SGO N

mO_ON OO_ON mm_m.m Om_m.m mO_ON OO_ON mm_o.m Om_m.m mO_ON OO_ON mm_o.m Om_m.m

- o - o
. = . =
o o

= =

SR=Ye) rSe

1 1
- W L w
o o
L B Y
o o

SN AN dr
mO_ON OO_ON mm_m.n Om_m.n mO_ON OO_ON mm_m.n Om_m.m mO_ON OO_ON mm_m.n Om_m.m

L o - o
Al
. = . &
o o
.

=z a=

o o

=5 =5

L W
o
349 a4 NO

SI99SBIVIO JO H#—SUOI1RIDdX 91y IS0IU] g 9INS3L]

0c 9T 01
‘SGO°N

T4

01

0c 41
'SG0'N

130



mO_ON

OO_ON

mm_m.n

Om_m.ﬂ

mO_ON

OO_ON mm_o.m Om_m.m mO_ON OO_ON mm_m.m Om_m.m

T 0T &

0¢
'SQO0°'N

4l

- © - o
-5 -5
=
- W mn - %
1
|« -
L &
- & o
o
sN AN
mO_ON OO_ON mm_m.n Om_@._” mO_ON OO_ON mm_m.n O@_OH
L o - o
Al
L =
o L =
o
L =
= [Sa]
- ™ o
o
g -3
N
(5]
L W
o
N
o
949 A4

SI99SBIVIO JO H#—Suo1e1dddxX YIMOI) J(IY) ¢ 9InSiq

‘S4O N

'SG0 N

mO_ON

OO_ON mo_m.m

Om_m.m

mO_ON

dr
000Z S66T

O@.@H

NO

0c 91 0T
'S4O°N

T4

01

0c 41
'SG0O'N

131



mO_ON

OO_ON

mm_m.n

Om_m.ﬂ

mO_ON

OO_ON mo_m.m

Om_m.m

T 0T &

0¢
'SQO0°'N

mO_ON

dr
000Z S66T

O@.@H

4l

ma.O_ON OO_ON mm_o.m Om_m.m mO_ON OO_ON mo_m._u Om_m.m
- © - o
L = L =
o o
= =
- 8o rSe
1 1
I w L w
o o
L B | &
o o
SN AN
mO_ON OO_ON mm_m.n O@.@H mO_ON OO_ON mm_m.n O@_@H
- o - o
Al
L =
o L =
o
L =
z =
- ™ o o
o
7] Y
N
(5]
L W
o
N
o
349 b |

SI99SRIDI0] JO H#—suorye1dadxi Yimoir) uordwnsuo)) :j oInsiq

NO

0c 91 0T
'S4O°N

T4

01

0c 41
'SG0O'N

132



mO_ON

OO_ON

mm_m.n

Om_m.ﬂ

mO_ON

OO_ON mm_o.m Om_m.m mO_ON OO_ON mm_m.m Om_m.m

T 0T &

0¢
'SQO0°'N

4l

- © - o
. — .
o o
= =
89 89
17 n
L W L w
o o
L & N
o o
SN AN
mO_ON OO_ON mm_m.n Om_m.n mO_ON OO_ON mm_m.n om_m.ﬂ
- O - O
— o1
T . =
o o
L. =
= o=
o o
- RE - NE
L N
ol
L W
o
940 b= |

SI9)SBIVIO JO F#—SUOIIRID0AXH [IMOIL) JUOUIISOAU] G 9INSIq

mO_ON

OO_ON

mo_m.m

Om_m.m

mO_ON

dr
0002

mm_m.n

O@.@H

NO

0c 91 0T
'S4O°N

T4

01

0c 41
'SG0O'N

133



mO_ON

OO_ON

mm_m.n

Om_m.ﬂ

mO_ON

OO_ON mm_o.m Om_m.m mO_ON OO_ON mm_m.m Om_m.m

T 0T &

0¢
'SQO0°'N

4l

- © - o
L. = . =
o o
=
8o -3
»
L w | w
o o
L B | &
o o
sN AN
mO_ON OO_ON mm_m.n Om_@.n mO_ON OO_ON mm_m.n O@_@H
L o =)
Al
L =
o L =
o
R
= [Sa]
S o
o
g -3
N
ol
L W
o
L &
o
949 A4

SI99SBIDIO JO #—suore1dadxy yuowdodwou ) 9 oInsig

'S4O°N

'SG0 N

mO_ON

OO_ON mo_m.m

Om_m.m

mO_ON

dr
000Z S66T

O@.@H

NO

0c 91 0T
'S4O°N

T4

01

0c 41
'SG0O'N

134



11.2 Consensus (Mean) Forecasts and Actual Variables
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11.3 OECD Output Gaps
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11.4 Measures of Uncertainty
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11.5 Dynamics of Expectations 2008-2009



Figure 20: Inflation Expectations (%): 2007-2009
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Figure 21: GDP Expectations (%): 2007-2009
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Figure 22: Interest Rates Expectations (%): 2007-2009
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Figure 23: Consumption Expectations (%): 2007-2009
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Figure 24: Investment Expectations (%): 2007-2009
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Figure 25: Unemployment Expectations (%): 2007-2009
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Figure 26: Industrial Production Expectations (%): 2007-2009
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